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Report on review of interim condensed separate financial statements 

(English translation of a report originally issued in Korean) 

 

The Stockholders and Board of Directors 
POSCO  

We have reviewed the accompanying interim condensed separate financial statements of POSCO (the 
“Company”), which comprise the interim condensed separate statement of financial position as of June 30, 202 
6, and the related interim condensed separate statements of comprehensive income for each of the three-month 
and six-month periods ended June 30, 2026, interim condensed separate statements of changes in equity and 
interim condensed separate statements of cash flows for each of the six-month periods ended June 30, 2026 and 
2025, and a summary of material accounting policy information and other explanatory information. 

Management’s responsibility for the interim condensed separate financial statements  

Management is responsible for the preparation and presentation of these interim condensed separate financial 
statements in accordance with International Financial Reporting Standards as adopted by the Republic of Korea 
(“KIFRS”) 1034 Interim Financial Reporting, and for such internal control as management determines is necessary 
to enable the preparation of interim financial statements that are free from material misstatement, whether due to 
fraud or error. 

Auditor’s responsibility 

Our responsibility is to express a conclusion on these interim condensed separate financial statements based 
on our review. 

We conducted our review in accordance with the Review Standards for Quarterly and Semiannual Financial 
Statements established by the Securities and Futures Commission of the Republic of Korea. A review of interim 
financial information consists of making inquiries, primarily of persons responsible for financial and accounting 
matters, and applying analytical and other review procedures. A review is substantially less in scope than an 
audit conducted in accordance with Korean Standards on Auditing (“KSA”) and, consequently, does not enable us 
to obtain assurance that we would become aware of all significant matters that might be identified in an audit. 
Accordingly, we do not express an audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 
interim condensed separate financial statements are not prepared, in all material respects, in accordance with 
KIFRS 1034 Interim Financial Reporting. 

     

EY Han Young
2-3F, 7-8F, Taeyoung Building, 111 Yeouigongwon-ro,  
Yeongdeungpo-gu, Seoul 07241 Korea

Tel: +82 2 3787 6600 
Fax: + 82 2 783 5890 
ey.com/kr



 

 

 

 

  
Other matter 

We have audited the separate statement of financial position of the Company as of December 31, 2025, and the 
related separate statement of comprehensive income, separate statement of changes in equity and separate 
statement of cash flows for the year then ended (not presented herein) in accordance with KSA, and our report 
dated March 11, 2026 expressed an unqualified opinion thereon. The accompanying separate statement of 
financial position as of December 31, 2025, presented for comparative purposes, is not different, in all material 
respects, from the above audited separate statement of financial position. 
 

 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

August 13, 2026 

 

  

This review report is effective as of August 13, 2026, the independent auditor’s review report date. Accordingly, 
certain material subsequent events or circumstances may have occurred during the period from the date of 
the independent auditor’s review report to the time this review report is used. Such events and circumstances 
could significantly affect the accompanying interim condensed separate financial statements and may result 
in modification to this review report. 
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“The accompanying interim condensed separate financial statements, including all footnotes and 
disclosures, have been prepared by, and are the responsibility of, the Company.” 

 
 
 
 
 
 

Hee-Geun Lee 
Chief Executive Officer 
POSCO  
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POSCO 
Interim condensed separate statements of financial position, continued 

as of June 30, 2026 (unaudited) and December 31, 2025 

 

 
 

 

 

 

 

 

 

 

 

 

 
 

The accompanying notes are an integral part of the interim condensed separate financial statements.
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POSCO 
Interim condensed separate statements of comprehensive income for each of the 

three-month and six-month periods ended June 30, 2026 and 2025 (unaudited) 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 
The accompanying notes are an integral part of the interim condensed separate financial statement
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POSCO 
Interim condensed separate statements of changes in equity 

for each of the six-month periods ended June 30, 2026 and 2025 (unaudited) 

 

 

 

 
The accompanying notes are an integral part of the interim condensed separate financial statements.
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POSCO 
Interim condensed separate statements of cash flows 

for each of the six-month periods ended June 30, 2026 and 2025 (unaudited) 
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POSCO 
Interim condensed separate statements of cash flows, continued 

for each of the six-month periods ended June 30, 2026 and 2025 (unaudited) 

 

 

 
 

 

 

 

 

The accompanying notes are an integral part of the interim condensed separate financial statements.
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POSCO 
Notes to the interim condensed separate financial statements 

June 30, 2026 and 2025 (unaudited) 
 

1. General Information 

 

POSCO (“The Company”) was newly established with the purpose of production and sales 
of steel rolled products and plates, upon a vertical spin-off of steel business of POSCO 
HOLDINGS INC. (“Pre-spin off Company”, known as POSCO before spin-off, the surviving 
company) on March 1, 2022 (the date of spin-off). As of June 30, 2026, POSCO is wholly 
owned by POSCO HOLDINGS INC. (100% ownership). 
 
 
2. Basis of Preparation 

 

Statement of compliance 
 

POSCO prepares its interim condensed separate financial statements in the Korean language, 

in accordance with International Financial Reporting Standards as adopted by the Republic 

of Korea (“KIFRS”) 1034 Interim Financial Reporting, enacted based on the Act on External 

Audit of Stock Companies. The accompanying interim condensed separate financial 

statements have been translated into English from the Korean language financial statements. 

In the event of any differences in interpreting the financial statements or the independent 

auditor’s review report thereon, the Korean version, which is used for regulatory reporting 

purposes, shall prevail. 

 

The interim condensed separate financial statements do not include all the information and 

disclosures required in the annual financial statements. Selected explanatory notes are 

included to explain events and transactions that are significant to an understanding of the 

changes in financial position and performance of the Company since the last annual separate 

financial statements as of and for year ended December 31, 2025. 

 

These interim condensed financial statements are separate financial statements prepared in 

accordance with KIFRS 1027 Separate Financial Statements presented by a parent, or an 

investor in a joint venture or associate, in which the investments are accounted for at cost. 
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
2. Basis of Preparation (cont’d) 
 

Use of estimates and judgments 

 

(a) Judgments, assumptions and estimation uncertainties 

 

The preparation of the interim condensed separate financial statements in conformity with 

KIFRS requires management to make judgments, estimates and assumptions that affect 

the application of accounting policies and the reported amounts of assets, liabilities, 

income and expenses. Actual results may differ from these estimates. If estimates and 

assumptions that are based on management's best judgment at the end of the interim 

reporting period differ from the actual environment, actual results may differ from these 

estimates. Estimates and underlying assumptions are reviewed on an ongoing basis, and 

revisions to accounting estimates are recognized in the period in which the estimates are 

revised and in any future periods affected. The significant judgments made by 

management in applying the Company’s accounting policies and the key sources of 

estimation uncertainty were the same as those described in the last annual financial 

statements. 

 

(b) Measurement of fair value 

 

A number of the Company’s accounting policies and disclosures require the measurement 

of fair values, for both financial and non-financial assets and liabilities. The Company has 

an established control framework with respect to the measurement of fair values. This 

includes a valuation team that has overall responsibility for overseeing all significant fair 

value measurements, including Level 3 fair values, and reports directly to the CFO. 

 

The valuation team regularly reviews significant unobservable inputs and valuation 

adjustments. If third party information, such as broker quotes or pricing services, is used 

to measure fair values, then the valuation team assesses the evidence obtained from the 

third parties to support the conclusion that such valuations meet the requirements of 

KIFRS including the level in the fair value hierarchy in which such valuation techniques 

should be classified. 

 

Significant valuation issues are reported to the Company’s Audit Committee. 

 

When measuring the fair value of an asset or a liability, the Company uses market 

observable data as far as possible. Fair values are categorized into different levels in a fair 

value hierarchy based on the inputs used in the valuation techniques as follows.  

  

• Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities. 

• Level 2 – inputs other than quoted prices included in Level 1 that are observable for the 

asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from 

prices). 

• Level 3 – inputs for the asset or liability that are not based on observable market data 

(unobservable inputs). 
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
If the inputs used to measure the fair value of an asset or a liability might be categorized 

in different levels of the fair value hierarchy, then the fair value measurement is categorized 

in its entirety in the same level of the fair value hierarchy as the lowest level input that is 

significant to the entire measurement. The Company recognizes transfers between levels 

of the fair value hierarchy at the end of the reporting period during which the change has 

occurred. 

 

 

 

 

 

 

 

 

 

 

3. Summary of Material Accounting Policies 

 

Except as described in KIFRS 1034 Interim Financial Reporting and below, the accounting 

policies applied by the Company in these interim condensed separate financial statements 

are the same as those applied by the Company in its separate financial statements as of and 

for year ended December 31, 2025. The changes in accounting policies described below are 

expected to be applied to the separate financial statements as of and for the year ending 

December 31, 2026. 

 

Changes in accounting policies 

 

(a) Amendments to KIFRS 1109 Financial Instruments and KIFRS 1107 Financial Instruments: 

Disclosures – Classification and measurement of financial instruments 

 

The amendments to KIFRS 1109 and Korean KIFRS 1107 relating to the classification and 

measurement of financial instruments include the following: 

 

- Clarification introducing an accounting policy choice (subject to certain conditions 

being met) to derecognize financial liabilities settled through an electronic payment 

system before the settlement date, as well as financial liabilities that are derecognized 

on the settlement date; 

- Additional guidance on how to assess the contractual cash flows of financial assets 

with ESG‑linked or similar features; 
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
- Clarification of what constitutes non‑recourse features and of the characteristics of 

contractually linked instruments; and 

- Introduction of additional disclosure requirements for financial instruments with 

contingent features and for equity instruments designated at fair value through other 

comprehensive income. 

3. Summary of Material Accounting Policies (cont’d) 

 

This amendment does not have a material impact on the Company’s interim financial 

statements. 

 

(b) KIFRS Annual Improvements, Volume 11 

KIFRS Annual Improvements, Volume 11, were issued to improve consistency across 

standards, clarify ambiguous wording and enhance understandability. The improvements 

include amendments to the following standards: 

- KIFRS 1101 First‑time Adoption of Korean IFRSs: application of hedge accounting on 

first‑time adoption of K‑IFRS; 

- KIFRS 1107 Financial Instruments: Disclosures: gains or losses on derecognition and 

practical application guidance; 

- KIFRS 1109 Financial Instruments: accounting for derecognition of lease liabilities and 

the definition of transaction price; 

- KIFRS 1110 Consolidated Financial Statements: determination of de facto agents; and 

- KIFRS 1007 Statement of Cash Flows: cost method. 

This amendment does not have a material impact on the Company’s interim financial 

statements. 

 

(c) Amendments to KIFRS 1109 Financial Instruments and KIFRS 1107 Financial Instruments: 

Disclosures – Contracts related to nature‑dependent electricity 

Amendments to KIFRS 1109 and KIFRS 1107 relating to contracts for nature‑dependent 

electricity have been issued. The key aspects of the amendments include the following: 
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
3. Summary of Material Accounting Policies (cont’d) 

 

- Clarification of the application of the ‘own‑use’ requirement to contracts within the 

scope of the amendments; 

- Amendments to the requirements for designating cash flow hedge items in cash flow 

hedge relationships for contracts within the scope of the amendments; and 

- Introduction of new disclosure requirements to enable users of financial statements 

to understand the effects of such contracts on an entity’s financial performance and 

cash flows. 

 

This amendment does not have a material impact on the Company’s interim financial 

statements. 

 

Standards issued but not yet adopted 

 

New and amended standards that have been issued but are not yet effective are set out 

below. The Company has not early adopted the following new and amended standards in 

preparing these financial statements. 

KIFRS 1118 Presentation and Disclosure in Financial Statements replaces KIFRS 1001 

Presentation of Financial Statements. KIFRS 1118 is expected to increase comparability of 

the financial performance of similar entities by providing users with more useful information 

for analyzing and comparing the entity’s performance based on the income statement.  

 

KIFRS 1118 should be first applied for annual periods beginning on or after January 1, 2027, 

and earlier application is permitted. In accordance with KIFRS 1008 Accounting Policies, 

Changes in Accounting Estimates and Errors, the comparative information for the year ended 

December  
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
3. Summary of Material Accounting Policies (cont’d) 

 

31, 2027, shall be restated under KIFRS 1118 as the Company is required to apply the 

standard retrospectively. 

 

When the Company prepares its financial statements by applying KIFRS 1118, the following 

material accounting policies are expected to result in significant differences compared to the 

current financial statements. These items do not include all differences that may arise in the 

future and may be subject to change based on the results of additional analysis. 

 

①  Changes in presentation of income statement 

KIFRS 1118 requires all income and expenses in the income statement to be classified into 

one of five categories: the operating category, investing category, financing category, income 

taxes category, and discontinued operations category. Under the standard, all income and 

expenses that are not classified as investing, financing, income tax, or discontinued 

operations categories are classified in the operating category. Accordingly, the operating 

category is a residual category, and operating profit or loss is defined as the total of income 

and expenses classified within that category. 

 

In classifying income and expenses, the Company is required to assess its main business 

activities. If the Company determines that investing in particular types of assets or providing 

financing to customers is a main business activity, income and expenses that would 

otherwise be classified in the investing or financing categories are classified instead in the 

operating category. 

 

As a consequence, operating profit or loss determined in accordance with KIFRS 1118 may 

differ significantly from operating profit calculated under KIFRS 1001, which has generally 

been defined as revenue less cost of sales and selling, general and administrative expenses. 

KIFRS 1118 requires the Company to disclose, in the notes, the operating profit or loss 

calculated in accordance with KIFRS 1001, together with a reconciliation between that 

amount and operating profit or loss as defined by KIFRS 1118. 

 

3. Summary of Material Accounting Policies (cont’d) 

 

In addition, KIFRS 1118 requires to present in the income statement the following defined 

subtotals: ‘operating profit or loss’ comprising all income and expenses classified in the 

operating category; ‘profit or loss before financing and income taxes’ comprising operating 

profit or loss and all income and expenses classified in the investing category; and ‘profit or 

loss’ for the period. However, if providing financing to customers is a main business activity 

of the Company, the presentation of profit or loss before financing and income taxes may not 

be required, depending on the accounting policy applied. 

 

②  Introduction of disclosure of management-defined performance measures 

KIFRS 1118 introduces requirements for the disclosure of management-defined performance 

measures (MPMs). MPMs are defined as subtotals of income and expenses that are used by 

management in public communications outside the financial statements, are used to 

communicate management’s view of an aspect of the Company’s financial performance, and 
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
are not listed in paragraph 118 of KIFRS 1118 or otherwise explicitly required to be presented 

or disclosed by Korean IFRS. 

 

When the Company reports MPMs, it is required to disclose the reasons why such measures 

provide useful information, how those measures are calculated, and a reconciliation between 

those measures and the most directly comparable subtotal specified in KIFRS 1118. In 

addition, the Company shall disclose the income tax effect of each reconciling item and the 

effect of each reconciling item on non-controlling interests. 

 

③  Changes in classification of cash flows 

In accordance with the issuance of KIFRS 1118, certain amendments have been made to 

KIFRS 1007 Statement of Cash Flows. Under the amendment, when applying the indirect 

method, the starting point for determining net cash flows from operating activities has been 

changed from profit or loss for the period to operating profit or loss, and the accounting policy 

choice regarding the classification of cash flows related to interest and dividends has been 

eliminated. 
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
3. Summary of Material Accounting Policies (cont’d) 

 

The Company has not applied KIFRS 1118 as its mandatory effective date has not yet arrived 

and plans to report its first interim financial statements for the reporting period ending 

December 31, 2027 in accordance with KIFRS 1118.  
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
4. Trade Accounts and Notes Receivable 

 

Details of trade accounts and notes receivable as of June 30, 2026 and December 31, 2025 

are as follows: 

 

 
 

The Company discounted its trade receivables in accordance with a factoring agreement 

entered into with financial institutions. These trade accounts and notes receivable have not 

been derecognized from the statement of financial position because the Company retains 

substantially all of the risks and rewards associated with the transferred assets. The amounts 

received on transfer have been recognized as secured borrowings. As of June 30, 2026 and 

December 31, 2025, the carrying amount of such secured borrowings is \311,548 million and 

\406,409 million, respectively, which are presented in the statements of financial position as 

short-term borrowings (Note 14). 
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
5. Other Receivables 

 
Details of other receivables as of June 30, 2026 and December 31, 2025 are as follows: 
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
6. Other Financial Assets 

 

(a) Details of other financial assets as of June 30, 2026 and December 31, 2025 are as follows: 

 

 
 

(*1) As of June 30, 2026, deposit instruments of \283,700 million (December 31, 2025: 

\283,700 million) are restricted in use in connection with the Company's participation in 

the Shared Growth Fund. 

(*2) Deposit instruments are restricted in use in relation to the Company’s checking account. 
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
6. Other Financial Assets (cont’d) 

 

(b) Details of equity securities as of June 30, 2026 and December 31, 2025 are as follows: 

 

 
 

(*1) During the six-month period ended June 30, 2026, the Company did not participate in 

the investee's capital increase, resulting in a decrease in its ownership interest. 

Accordingly, the Company determined that it had lost significant influence over the 

investee and reclassified the investment from an investment in an associate to other 

financial assets. 
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
7. Inventories 

 

(a) Details of inventories as of June 30, 2026 and December 31, 2025 are as follows: 

 

 
 

(b) Details of allowance for inventories valuation as of June 30, 2026 and December 31, 2025 

are as follows: 

 

 

(c) The amounts of loss on valuation of inventories recognized in cost of sales during the six-

month period ended June 30, 2026 and the year ended December 31, 2025 are \10,770 

million and \32,395 million, respectively.  
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
8. Assets held for sales 

 

Details of assets held for sales as of June 30, 2026 and December 31, 2025 are as 

follows: 

 
(*1) During the six-month period ended June 30, 2026, the Company decided to dispose 

of certain idle equipment and classified it as assets held for sale. 
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
9. Investments in Subsidiaries, Associates and Joint ventures 

 

(a) Details of subsidiaries and their carrying amounts as of June 30, 2026 and December 31, 

2025 are as follows: 

 

 
(*1) Excluding the treasury shares held as of June 30, 2026, the ownership of the 

Company in terms of voting rights is 56.96%.  

(*2) As of June 30, 2026, the Company classified POSCO M-TECH and PT. KRAKATAU 

POSCO as investments in subsidiaries, considering additional facts and 

circumstances, such as the relative size of the voting rights held by the Company 

and the degree of diversification of other voting rights holders, although the 

Company holds less than half of the voting rights in POSCO M-TECH and PT. 

KRAKATAU POSCO. 

(*3) Excluding the treasury shares held as of June 30, 2026, the Company’s ownership 

interest in terms of voting rights is 48.85%. 

 

9. Investments in Subsidiaries, Associates and Joint ventures (cont’d) 

(*4) Newly established during the six-month period ended June 30, 2026 for the Company 

to participate in a joint investment with Hyundai Motor Group to construct an EAF-

based integrated steel mill in Louisiana, United States, in order to respond to 
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
challenges in the North American steel market and secure a production base for eco-

friendly automotive steel sheets. 

 

(b)  Details of associates and their carrying amounts as of June 30, 2026 and December 31, 

2025 are as follows: 

 
 

(*1) During the three-month period ended June 30, 2026, the Company’s ownership 

interest decreased due to its non-participation in the investee’s capital increase. 

Accordingly, the Company lost significant influence over the investee and reclassified 

the investment from an associate to other financial assets. 

(*2) Although the Company’s ownership interest exceeds 50%, the investment was 

classified as an associate because the Company, as a limited partner, does not have 

the ability to exercise control over the investee. 

(*3) Additional capital contribution of \8,480 million was made during the six-month period 

ended June 30, 2026. 

 

9. Investments in Subsidiaries, Associates and Joint ventures (cont’d) 

(*4) For the six-month period ended June 30, 2026, the Company recognized an 

impairment loss of \10,124 million as the carrying amount of the investment 

exceeded its recoverable amount. 

(*5) Excluded from associates as a result of its disposal during the six-month period ended 

June 30, 2026. 

(*6) As of June 30, 2026, the Company has determined that it has significant influence 

even though the Company's percentage of ownership is less than 20% considering 

the composition of board of directors. 

(*7) As of June 30, 2026, the Company has determined that it has significant influence 

even though the Company's percentage of ownership is more than 50% considering 

the composition of board of directors. 

(*8) During the six-month period ended June 30, 2026, the Company acquired newly 

issued shares of PT.Xinheng Metal Indonesia, an Indonesian stainless steel raw 
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 

22

material producer, to secure a stable supply of semi-finished products and raw 

materials for stainless steel production.  

23



POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
10. Investment Property, Net 

 

Changes in the carrying amount of investment property for the six-month period ended June 

30, 2026 and the year ended December 31, 2025 are as follows: 

 

1) For the six-month period ended June 30, 2026 

  
(*1) The useful life and depreciation method of investment property are identical to 

those of property, plant and equipment. 

(*2) Others include reclassification resulting from changes in the proportion of the asset 

that is subleased. 

 

2) For the year ended December 31, 2025 

 

 
 

(*1) The useful life and depreciation method of investment property are identical to 

those of property, plant and equipment. 

(*2) Others include reclassification resulting from changes in the proportion of the asset 

that is subleased. 
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
11. Property, Plant and Equipment, Net 

 

(a) Changes in the carrying amount of property, plant and equipment for the six-month period 

ended June 30, 2026 and year ended December 31, 2025 are as follows: 

 

1) For the six-month period ended June 30, 2026 
 

 
 

(*1) For the six-month period ended June 30, 2026, the Company estimated the 

recoverable amounts of individual assets, including the 2FINEX plant in Pohang, 

based on fair value less costs of disposal and recognized an impairment loss of 

\112,049 million. 

(*2) Others represent assets transferred from construction-in-progress to other 

property, plant and equipment, assets transferred from right of use to investment 

properties, and others. 

2) For the year ended December 31, 2025 

 

 
 

(*1) For the year ended December 31, 2025, the Company estimated the recoverable 

amounts of individual assets whose operations had been suspended, including the 

3FINEX plant in Pohang, based on fair value less costs of disposal and recognized 

an impairment loss of \69,988 million. 
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
11. Property, Plant and Equipment, Net (cont’d) 

(*2) Others represent assets transferred from construction-in-progress to other property, 

plant and equipment, assets transferred from right of use to investment properties, 

and others. 

 

(b) Information on lease agreements for which the Company is a lessee is as follows: 

 

1) Right-of-use assets 

 

① Changes in the carrying amount of right-of-use assets presented as property, plant and 

equipment and investment property for the six-month period ended June 30, 2026 are 

as follows: 

 
 

② Changes in the carrying amount of right-of-use assets presented as property, plant and 

equipment and investment property for year ended December 31, 2025 are as follows: 
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
11. Property, Plant and Equipment, Net (cont’d) 

2) Amount recognized in profit or loss 

 

The amount recognized in profit or loss related to leases for the six-month periods ended 

June 30, 2026 and 2025 are as follows: 
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
12. Intangible Assets, Net 

 

Changes in the carrying amount of intangible assets for the six-month period ended June 30, 

2026 and the year ended December 31, 2025 are as follows: 

 

(a) For the six-month period ended June 30, 2026 

 

 
 

(*1) Economic useful life of membership is indefinite. 

(*2) Others represent assets transferred from construction-in-progress to intangible 

assets and assets transferred from property, plant and equipment, and others. 

 

(b) For the year ended December 31, 2025 

 

 
 

(*1) Economic useful life of membership is indefinite. 

(*2) Others represent assets transferred from construction-in-progress to intangible 

assets and assets transferred from property, plant and equipment, and others. 
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
13. Other Assets 

 

Details of other assets as of June 30, 2026 and December 31, 2025 are as follows: 
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
14. Borrowings 

 

(a) Details of borrowings as of June 30, 2026 and December 31, 2025 are as follows: 

 

 
 

(b) Details of short-term borrowings as of June 30, 2026 and December 31, 2025 are as 

follows: 

 

 
 

(*1) The trade receivables have been discounted according to the factoring agreement and 

have been recognized as short-term borrowings (Note 4). 

 

(c) Details of current portion of debentures as of June 30, 2026 and December 31, 2025 are 

as follows: 

 

 
 

 

 

14. Borrowings(cont’d) 

 

(d) Details of long-term borrowings as of June 30, 2026 and December 31, 2025 are as follows: 
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
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POSCO 
Notes to interim condensed separate financial statements, continued 

June 30, 2026 and 2025 (Unaudited) 
15. Other Payables 

 

Details of other payables as of June 30, 2026 and December 31, 2025 are as follows: 

 

 
 

 

16. Other Financial Liabilities 

 

Details of other financial liabilities as of June 30, 2026 and December 31, 2025 are as follows: 
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June 30, 2026 and 2025 (Unaudited) 
17. Provisions  

  

(a) Details of provisions as of June 30, 2026 and December 31, 2025 are as follows: 

 

 
 

(*1) Representing the provision for bonuses limited to 100% of annual salaries for 

executives. 

(*2) The Company measured the present value of the estimated future payments for long-

service benefits based on an actuarial valuation, and recognized a provision of \76,254 

million as of June 30, 2026. 

(*3) The Company recognized a provision of \2,388 million for long-term incentives for 

executives. 

(*4) The Company has recognized a provision for the claim cost expected to be charged to 

the Company. 

(*5) As of June 30, 2026, the Company recognized a provision of \21,352 million in 

connection with pending litigation. 

(*6) As of June 30, 2026, the Company recognized the expected sales incentives payable 

to customers as a provision. 
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June 30, 2026 and 2025 (Unaudited) 
17. Provisions (cont’d) 

 

(b) Changes in provisions for the six-month period ended June 30, 2026 and the year ended 

December 31, 2025 are as follows: 

 

1) For the six-month period ended June 30, 2026 

 

 
(*1) During the six-month period ended June 30, 2026, an administrative penalty was  

imposed on the Company by a government authority, and the Company paid \8,177 

million in relation to such penalty. 

 

2) For the year ended December 31, 2025 
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18. Employee Benefits  

 

(a) Defined contribution plans 

 

The expenses related to post-employment benefit plans under defined contribution plans 

for each of the three-month and six-month periods ended June 30, 2026 and 2025 are as 

follows:  

 

 
 

(b) Defined benefit plans  

 

1) The amounts recognized in relation to net defined benefit liabilities (assets) in the 

statements of financial position as of June 30, 2026 and December 31, 2025 are as 

follows: 

 

 
 

2) Changes in the present values of defined benefit obligations for each of the six-month 

periods ended June 30, 2026 and 2025 are as follows: 

 

 
 

18. Employee Benefits (cont’d) 

 

3) Changes in the fair values of plan assets for each of the six-month periods ended June 

30, 2026 and 2025 are as follows: 
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4) The amounts related to net defined benefit plans recognized in the statements of 

comprehensive income for each of the three-month and six-month periods ended June 

30, 2026 and 2025 are as follows: 
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19. Other Liabilities 

 

Details of other liabilities as of June 30, 2026 and December 31, 2025 are as follows: 
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June 30, 2026 and 2025 (Unaudited) 
20. Financial Instruments 
 

(a) Classification and fair value of financial instruments 

 

1) The carrying amount and the fair values of financial assets and financial liabilities by fair 

value hierarchy as of June 30, 2026 and December 31, 2025 are as follows: 

  

① June 30, 2026 

 

 
 

(*1) The fair values of financial assets and liabilities measured at amortized cost 

except borrowings approximate their carrying amounts. 
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20. Financial Instruments (cont’d) 

  

② December 31, 2025 
 

 
 

(*1) The fair values of financial assets and liabilities measured at amortized cost except 

borrowings approximate their carrying amounts. 
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June 30, 2026 and 2025 (Unaudited) 
20. Financial Instruments (cont’d) 

 

2) Details of financial guarantee contracts recognized as financial liabilities as of June 30, 

2026 are as follows: 

 

 
3) Details of finance income and costs by category of financial instrument for each of the 

six-month periods ended June 30, 2026 and 2025 are as follows: 

 

① For the six-month period ended June 30, 2026 

 

 
 

(*1) Finance income in the statement of comprehensive income includes the dividends 

from subsidiaries of \8,777 million for the six-month period ended June 30, 2026. 
 

② For the six-month period ended June 30, 2025 

 

 
 

(*1) Finance income in the statement of comprehensive income includes the dividends 

from subsidiaries of \16,492 million for the six-month period ended June 30, 2025. 
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The entire contract 

20. Financial Instruments (cont’d) 

4) Details of finance income and costs by category of financial instrument for each of the 

three-month periods ended June 30, 2026 and 2025 are as follows: 

 

③ For the three-month period ended June 30, 2026 

 

 
 

(*1) Finance income in the statement of comprehensive income includes the dividends 

from subsidiaries of \2,579 million for the three-month period ended June 30, 2026. 
 

④ For the three-month period ended June 30, 2025 

 

 
 

(*1) Finance income in the statement of comprehensive income includes the dividends 

from subsidiaries of \5,814 million for the three-month period ended June 30, 2025. 

 

(b) Financial risk management 

 

   The Company is exposed to credit risk, liquidity risk and market risk arising from financial 

assets and liabilities. The Company’s financial risk management objectives and policies 

are consistent with those disclosed in the financial statements as of December 31, 2025. 
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June 30, 2026 and 2025 (Unaudited) 
21. Share Capital and Capital Surplus 

 

(a) Details of share capital as of June 30, 2026 and December 31, 2025 are as follows: 

 

 
 

(b) Details of capital surplus as of June 30, 2026 and December 31, 2025 are as follows: 

 

 
 

 

22. Accumulated Other Comprehensive Income 

 

Details of accumulated other comprehensive income as of June 30, 2026 and December 31, 

2025 are as follows: 
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June 30, 2026 and 2025 (Unaudited) 

 

23. Revenue  

 

(a) Details of revenues disaggregated by types of revenue and timing of revenue recognition 

for each of the three-month and six-month periods ended June 30, 2026 and 2025 are as 

follows: 

 

 
 

(b) Details of contract assets and liabilities from contracts with customers as of June 30, 2026 

and December 31, 2025 are as follows: 
 

 

 

(c) The balance of contract liabilities as of December 31, 2025 was recognized as revenue in 

their entirety for the six-month period ended June 30, 2026. 
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24. Selling and Administrative Expenses 

 

(a) Other administrative expenses 

 

Details of other administrative expenses for each of the three-month and six-month 

periods ended June 30, 2026 and 2025 are as follows:   
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24. Selling and Administrative Expenses (cont’d) 

 

(b) Selling expenses 

Details of selling expenses for each of the three-month and six-month periods ended June 

30, 2026 and 2025 are as follows:   
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25. Finance Income and Costs 

 

Details of finance income and costs for each of the three-month and six-month periods ended 

June 30, 2026 and 2025 are as follows:  

 

 
 

 

  

46



POSCO 
Notes to interim condensed separate financial statements, continued 
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26. Other Non-Operating Income and Expenses 

 

Details of other non-operating income and expenses for each of the three-month and six-

month periods ended June 30, 2026 and 2025 are as follows:  

 

 
(*1) Includes a reversal of a provision of \60,996 million for an administrative fine 

imposed by government authorities for the six-month period ended June 30, 

2026. 
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June 30, 2026 and 2025 (Unaudited) 
27. Expenses by Nature 

 

Expenses that are recorded by nature as cost of sales, selling and administrative expenses 

and other non-operating expenses in the statements of comprehensive income for each of 

the three-month and six-month periods ended June 30, 2026 and 2025 are as follows 

(excluding finance costs and income tax expense): 

 

 
 

(*1) Changes in inventories represent changes in finished goods, semi-finished goods and 

by-products. 

(*2) Including depreciation of investment property. 

 

 

 

 

 

 

 

 

 

 

28. Income Taxes 

 

Income tax expenses were calculated by adjusting deferred tax expenses (income) due to the 

accrual and reversal of temporary differences in current tax expenses and income tax 

expenses (income) related to items not recognized in profit or loss. The effective tax rates of 

the Company for each of the six-month periods ended June 30, 2026 and 2025 are 21.0% 

and 25.1%, respectively. 
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29. Earnings Per Share 

 

Details of basic earnings per share for each of the three-month and six-month periods ended 

June 30, 2026 and 2025 are as follows: 

 

 
 

(*1) The weighted-average number of common shares used to calculate basic earnings per 

share is as follows: 

 

 
 

The Company does not have any dilutive potential common shares as of June 30, 2026 and 

2025, so diluted earnings per share are the same as basic earnings per share. 
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30. Related Party Transactions 

 

(a) Details of the Company’s related parties as of June 30, 2026 are as follows: 

 

 
(*1) Other related parties are subsidiaries, associates and joint ventures of the parent 

company POSCO HOLDINGS INC. 
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June 30, 2026 and 2025 (Unaudited) 
30. Related Party Transactions (cont’d) 

 

(b) Details of significant transactions with the company’s related parties for each of the six-

month periods ended June 30, 2026 and 2025 are as follows: 

 

1) For the six-month period ended June 30, 2026 

 
(*1) Sales and others mainly consist of sales of steel products to the related parties. 

(*2) Purchases and others mainly consist of construction services provided by related 

parties and the Company’s purchases of raw materials from related parties for the 

manufacture of steel products.  
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June 30, 2026 and 2025 (Unaudited) 
30. Related Party Transactions (cont’d) 

(*3) Other purchases mainly consist of dividend payments, brand usage fees and rental 

expenses. 

(*4) Others (purchase) mainly consist of maintenance expenses for the ERP System  

(*5) Others (purchase) mainly consist of freight expenses  

(*6) The Company is engaged in a SWAP agreement with POSCO INTERNATIONAL 

Corporation for the purchase of LNG. 

 

2) For the six-month period ended June 30, 2025 
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June 30, 2026 and 2025 (Unaudited) 
30. Related Party Transactions (cont’d) 

 

(*1) Sales and others mainly consist of sales of steel products to the related parties. 

(*2) Purchase and others mainly consist of subsidiaries' purchases of construction 

services and purchases of raw materials to manufacture steel products. 

(*3) Others (purchase) mainly consist of dividend, service fees for brand usage and rentals. 

(*4) Newly consolidated through an acquisition from POSCO INTERNATIONAL 

Corporation for the six-month period ended June 30, 2025. 

(*5) Others (purchase) mainly consist of maintenance expenses for the ERP System. 

(*6) Others (purchase) mainly consist of freight expenses. 

(*7) The Company is engaged in a SWAP agreement with POSCO INTERNATIONAL 

Corporation for the purchase of LNG. 
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June 30, 2026 and 2025 (Unaudited) 
30. Related Party Transactions (cont’d) 

 

(c) Details of the related account balances of significant transactions with the Company’s 

related parties as of June 30, 2026 and December 31, 2025 are as follows: 

 

1) June 30, 2026 
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30. Related Party Transactions (cont’d) 

 

2) December 31, 2025 
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30. Related Party Transactions (cont’d) 

 

(d) For each of the six-month periods ended June 30, 2026 and 2025, details of compensation 

to the Company’s key management officers are as follows: 

 

 
 

Key management personnel include directors, including outside directors, executive 

officers and other persons who have significant authority and responsibility for planning, 

directing and controlling the Company’s activities. 

 

(e) Financial guarantees provided to related parties 

1) As of June 30, 2026, the Company has entered into financial guarantee 

agreements on behalf of related parties and has recognized the related guarantee 

obligations as financial guarantee liabilities (Note 20). 

(f) Significant financing transactions with related parties 

1) During the six-month period ended June 30, 2026, the Company entered into 

equity and capital contribution transactions with related parties (Note 9). 

(g) Significant agreements with related parties 

1) As of June 30, 2026, the Company has entered into lease agreements, long-term 

purchase commitments and capital contribution commitments with related parties 

(Note 31). 
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June 30, 2026 and 2025 (Unaudited) 
31. Commitments and Contingencies 

 

(a) Contingent liabilities 

 

Contingent liabilities may develop in a way not initially expected. Therefore, 

management continuously assesses contingent liabilities to determine whether an 

outflow of resources embodying economic benefits has become probable. If it becomes 

probable that an outflow of future economic benefits will be required for an item 

previously dealt with as a contingent liability, a provision is recognized in the financial 

statements for the period in which the change in probability occurs (except in the 

extremely rare circumstances where no reliable estimate can be made). 

 

The management makes estimates and assumptions that affect disclosures of 

commitments and contingencies. All estimates and assumptions are based on the 

evaluation of current circumstances and appraisals with the support of internal 

specialists or external consultants. 

 

The management regularly analyzes current information about these matters and 

provides for probable contingent losses including the estimate of legal expense to 

resolve the matters. Internal and external legal professionals are used for these 

assessments. In making the decision regarding the need for provisions, management 

considers whether the Company has an obligation as a result of a past event, whether 

it is probable that an outflow of cash or other resources embodying economic benefits 

will be required to settle the obligation and the ability to make a reliable estimate of the 

amount of obligation. 
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June 30, 2026 and 2025 (Unaudited) 
31. Commitments and Contingencies (cont’d) 

 

(b) Commitments 

 

1) The Company entered into long-term contracts to purchase iron ore, coal, nickel and 

others. The contracts of iron ore and coal generally have terms of more than two years 

and three years, respectively, and the contracts of nickel have terms of more than one 

year. These contracts provide for periodic price adjustments based on the market price. 

As of June 30, 2026, 45 million tons of iron ore and 17 million tons of coal remain to be 

purchased under such long-term contracts. 

 

2) The Company entered into an agreement with Tangguh Liquefied Natural Gas (LNG) 

Consortium in Indonesia. The contractual volume is 550,000 tons per year for a 20-year 

period commencing in August 2005, and 120,000 tons for the contract period from 

September 2025 to December 2026. The purchase price is subject to change, based on 

changes of the monthly standard oil price (JCC) and with a price ceiling. 

 

3) The Company entered into a consecutive voyage charter (CVC) contract for the 

transportation of raw materials. As of June 30, 2026, there are 31 vessels under contract 

and the average remaining contract period is about 6 years. 

 

4) The Company entered into an agreement (LNG SPA) with POSCO INTERNATIONAL 

SINGAPORE PTE LTD. to purchase 370 thousand tons of LNG annually for 15 years 

commencing in November 2026. The purchase price is subject to change based on 

changes of U.S. Henry Hub Natural Gas Spot Price. The Company has extension option 

of extending the purchase contract by five years. 

 

5) As of June 30, 2026, the amount of commitments for the acquisition of tangible and 

intangible assets not yet acquired amounts to \3,575.6 billion. 

 

31. Commitments and Contingencies (cont’d) 

 

6) As of June 30, 2026, the Company has entered into agreements for overdraft and trade 

finance with financial institutions, including Woori Bank, with a credit limit of \3,984.7 

billion. 

7) The Company utilizes supplier finance arrangements in transactions with certain 

suppliers to manage working capital more efficiently. Under these arrangements, a 

financial institution makes early payments to suppliers based on the Company’s credit, 

and the Company settles the amounts with the financial institution after a specified 

period. As of June 30, 2026, the Company has entered into purchasing card and reverse 

factoring arrangements. 

 

① As of June 30, 2026 and December 31, 2025, the carrying amounts of financial 

liabilities related to supplier finance agreements, the portions already paid by financial 
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institutions to suppliers, and the related statements of financial position line items are as 

follows: 

 

 
 

② As of June 30, 2026 the payment due dates of financial liabilities subject to supplier 

finance arrangements and those of other financial liabilities are as follows: 
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31. Commitments and Contingencies (cont’d) 

③ There were no significant non-cash changes in the carrying amount of trade payables  

and other payables that are part of the supplier finance arrangements. 

④ As of June 30, 2026, the Company has entered into supplier finance agreements with 

an aggregate limit of \3,038.1 billion with SMBC and nine other financial institutions. 

8) As of June 30, 2026, the Company has entered into an LNG terminal use agreement with 

POSCO INTERNATIONAL Corporation to unload, store, regasify, and deliver LNG directly 

imported by the Company through the Gwangyang LNG terminal for use in process 

operations and power generation at its Pohang and Gwangyang steelworks. Under the 

agreement, the Company is granted the exclusive right to use 200,000 ㎘ of LNG 

storage capacity in a newly constructed LNG storage tank, as well as access to related 

terminal facilities. The contract period is from September 1, 2025 to August 31, 2041. 

9) As of June 30, 2026, the Company’s significant capital commitment arrangements are as 

follows: 

 

10) In relation to the shares of FEWM CO., LTD., the Company holds a call option exercisable 

during the period from July 1, 2026 to June 30, 2027, under which the Company may 

require the largest shareholder to sell a portion of its shares in the target company at a 

pre‑agreed exercise price to the Company. The option may be exercised to the extent that 

the Company’s shareholding reaches 59% of the target company's total issued shares at 

the relevant exercise date. 

  

(in millions of Won, USD) Currency Total commitment Cumulative contributions Remaining commitment

POSCO CVC 1st Fund  KRW                                    40,000                                      9,280                                        30,720

M RES NSW HCC II Pty Ltd USD 19,987,500                            -                                             19,987,500                               
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31. Commitments and Contingencies (cont’d) 

 

11) During the six-month period ended June 30, 2026, the Company entered into an 

investment agreement with Hyundai Motor Group to construct an EAF-based integrated 

steel mill in Louisiana, United States, in order to respond to challenges in the North 

American steel market and secure a production base for eco-friendly automotive steel 

sheets. Under this structure, POS-Louisiana Inc., a wholly owned subsidiary established 

through the Company’s 100% equity contribution, will acquire a 20% equity interest in 

HYUNDAI-POSCO Louisiana Steel LLC. The Company guarantees POS-Louisiana Inc.’s 

capital contribution obligation for its total committed investment amount of $582 million. 

12) The Company has entered into a long-term LNG purchase agreement with QatarEnergy 

Trading LLC to ensure stable operations in response to increasing LNG demand. Under 

the agreement, the Company will purchase 300 thousand tons of LNG annually for four 

years from January 2027 to December 2030. The purchase price is subject to adjustment 

based on changes in Brent crude oil prices. 

 

(c) Litigation in progress 

As of June 30, 2026, the Company involved in 185 lawsuits as defendant, including 

lawsuits seeking confirmation of employee status, with an aggregate claim amount of 

\569.1 billion. 

The Company recognizes provisions based on the likelihood of an outflow of economic 

benefits arising from litigation (Note 17). 

 

(d) The Company was spun off from POSCO HOLDINGS INC. and newly incorporated on 

March 1, 2022 as the date of spin-off, and the Company is jointly liable for the liabilities of 

POSCO HOLDINGS INC. under Article 530(9)(1) of the Commercial Act of the Republic of 

Korea.  
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32. Statements of Cash Flows 

 

Changes in operating assets and liabilities for each of the six-month periods ended June 30, 

2026 and 2025 are as follows: 

 

 

 

 

 

33. Matters Related to Tariffs 

 

(a) In June 2025, the U.S. government announced an executive order imposing a 50% 

tariff on all steel and aluminum products, effective from June 4, 2025. This tariff 

imposition introduces uncertainty in the estimation of financial statements. 

(b) Beginning in July 2026, new steel import regulations in the European Union will take 

effect, reducing steel import quotas and increasing the tariff rate on imports 

exceeding the quotas to 50%. The implementation of these regulations introduces 

uncertainty in the estimation of financial statements. 
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