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Independent auditor’s report 

(English translation of a report originally issued in Korean) 

 

The Shareholders and Board of Directors 

POSCO 

 

 

Opinion 

We have audited the separate financial statements of POSCO (the “Company”), which comprise the separate 
statement of financial position as of December 31, 2024, and the separate statement of comprehensive income, 
changes in equity and cash flows for the year then ended, and the notes to the separate financial statements, 
including material accounting policy information. 

In our opinion, the accompanying separate financial statements present fairly, in all material respects, the 
separate financial position of the Company as of December 31, 2024, and its separate financial performance and 
its separate cash flows for the year then ended in accordance with International Financial Reporting Standards 
as adopted by the Republic of Korea (“KIFRS”). 

Basis for opinion  

We conducted our audit in accordance with Korean Standards on Auditing(“KSA”). Our responsibilities under 
those standards are further described in the Auditor’s responsibilities for the audit of the separate financial 
statements section of our report. We are independent of the Company in accordance with the ethical requirements 
that are relevant to our audit of the separate financial statements in the Republic of Korea, and we have fulfilled 
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion. 

Other matters  

The separate financial statements of the Company for the year ended December 31, 2023, were audited by 
KPMG Samjong Accounting Corp. in accordance with KSA, whose audit report dated March 12, 2024 expressed 
an unqualified opinion thereon. 

Responsibilities of management and those charged with governance for the separate financial 
statements 

Management is responsible for the preparation and fair presentation of the separate financial statements in 
accordance with KIFRS, and for such internal control as management determines is necessary to enable the 
preparation of separate financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the separate financial statements, management is responsible for assessing the Company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or to cease operations, 
or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Company’s financial reporting process.    

Ernst & Young Han Young
2-3F, 7-8F, Taeyoung Building, 111, Yeouigongwon-ro,  
Yeongdeungpo-gu, Seoul 07241 Korea

Tel: +82 2 3787 6600 
Fax: + 82 2 783 5890 
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Auditor’s responsibilities for the audit of the separate financial statements 

Our objectives are to obtain reasonable assurance about whether the separate financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in 
accordance with KSA will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these separate financial statements. 

As part of an audit in accordance with KSA, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

⚫ Identify and assess the risks of material misstatement of the separate financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 

⚫ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances. 

⚫ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management. 

⚫ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures 
in the separate financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future 
events or conditions may cause the Company to cease to continue as a going concern. 

⚫ Evaluate the overall presentation, structure and content of the separate financial statements, including the 
disclosures, and whether the separate financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 
 

 
Seoul, Korea  

March 12, 2025 

 

This audit report is effective as of the independent auditor’s report date. Accordingly, certain material 
subsequent events or circumstances may have occurred during the period from the date of the independent 
auditor’s report to the time this report is used. Such events and circumstances could significantly affect the 
accompanying separate financial statements and may result in modifications to this report. 
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“The accompanying Separate financial statements, including all footnotes and disclosures, have been 

prepared by, and are the responsibility of, the Company.” 

 
 
 
 
 
 

Si-woo Lee 
Chief Executive Officer 
POSCO 
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The accompanying notes are an integral part of the separate financial statements.
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The accompanying notes are an integral part of the Separate financial statements.
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The accompanying notes are an integral part of the Separate financial statements.
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The accompanying notes are an integral part of the separate financial statemen
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1. General Information 

 

POSCO (the “Company”) was newly established with the purpose of production and sales of 

steel rolled products and plates, upon a vertical spin-off of steel business of POSCO 

HOLDINGS INC. (“Pre-spin off Company”, known as POSCO before spin-off, the surviving 

company) on March 1, 2022 (the date of spin-off). As of December 31, 2024, POSCO is wholly 

owned by POSCO HOLDINGS INC. (100% ownership). 

 
 
2. Basis of Preparation 

 

Statement of compliance 

 

The company prepares its separate financial statements in the Korean language in 

accordance with International Financial Reporting Standards as adopted by the Republic of 

Korea (“KIFRS”), enacted based on the Act on External Audit of Stock Companies. The 

accompanying separate financial statements have been translated into English from the 

Korean language financial statements. In the event of any differences in interpreting the 

financial statements or the independent auditor’s report thereon, the Korean version, which is 

used for regulatory reporting purposes, shall prevail. 

 

These financial statements are separate financial statements prepared in accordance with 

KIFRS 1027 Separate Financial Statements presented by a parent, an investor with joint 

control of, or significant influence over, an investee, in which the investments are accounted 

for at cost. 

 

The separate financial statements were authorized for issue by the Board of Directors on 

February 6, 2025, and will be submitted for approval at the shareholders’ meeting to be held 

on March 21, 2025. 

 

Basis of measurement 

The separate financial statements have been prepared on the historical cost basis, except for 

the following material items in the statement of financial position, as described in the 

accounting policy below. 

 

(a) Derivatives measured at fair value through profit or loss  

(b) Financial instruments measured at fair value through profit or loss 

(c) Financial instruments measured at fair value through other comprehensive income 

(d) Defined benefit liabilities measured at the present value of the defined benefit obligation less 

the fair value of the plan assets 
 

Functional and presentation currency 

 
The separate financial statements are presented in Korean Won, which is the Company’s 

functional currency which is the currency of the primary economic environment in which the 

Company operates. 
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2. Basis of Preparation (cont’d) 

 

Use of estimates and judgments 

 

The preparation of the separate financial statements in conformity with KIFRS requires 

management to make judgments, estimates about the future, including climate-related risks 

and opportunities, that affect the application of accounting policies and the reported amounts 

of assets, liabilities, income and expenses. Actual results may differ from these estimates. 

 
Estimates and underlying assumptions are reviewed on an ongoing basis and are consistent 

with the company’s risk management and climate-related commitments where appropriate. 

Revisions to estimates are recognized prospectively. 

 

(a) Judgments 

 
Information about judgments in applying accounting policies that have the most significant 

effect on the amounts recognized in the separate financial statements is included in the 

following notes: 

 Note 10 - Investments in subsidiaries and associates 
 

(b) Assumptions and estimation uncertainties 

 Note 6 - Allowance for trade accounts and notes receivable;  
 Note 9 – Inventory; 
 Note 12 - Property, plant and equipment; 
 Note 18 – Provisions; 
 Note 19 - Employee benefits; 
 Note 21 - Financial instruments; 
 Note 31 - Income taxes; and 
 Note 34 - Commitments and contingencies. 
 

(c) Measurement of fair value 

 

A number of the Company’s accounting policies and disclosures require the measurement 

of fair values, for both financial and non-financial assets and liabilities. The Company has 

an established control framework with respect to the measurement of fair values. This 

includes a valuation team that has overall responsibility for overseeing all significant fair 

value measurements, including Level 3 fair values, and reports directly to the CFO. 

 

The valuation team regularly reviews significant unobservable inputs and valuation 

adjustments. If third party information, such as broker quotes or pricing services, is used to 

measure fair values, then the valuation team assesses the evidence obtained from the third 

parties to support the conclusion that such valuations meet the requirements of KIFRS  

 

 

  



POSCO 
Notes to separate financial statements, continued 
December 31, 2024 and 2023 
 

9 

2. Basis of Preparation (cont’d) 

including the level in the fair value hierarchy in which such valuation techniques should be 

classified. Significant valuation issues are reported to the Company’s Audit Committee. 

 

When measuring the fair value of an asset or a liability, the Company uses market 

observable data as far as possible. Fair values are categorized into different levels in a fair 

value hierarchy based on the inputs used in the valuation techniques as follows:  

  

• Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities; 

• Level 2 – inputs other than quoted prices included in Level 1 that are observable for the 

assets or liability, either directly (i.e. as prices) or indirectly (i.e. derived from 

prices); and 

• Level 3 – inputs for the assets or liability that are not based on observable market data 

(unobservable inputs). 

 

If the inputs used to measure the fair value of an asset or a liability might be categorized in 

different levels of the fair value hierarchy, then the fair value measurement is categorized 

in its entirety in the same level of the fair value hierarchy as the lowest level input that is 

significant to the entire measurement. The Company recognizes transfers between levels 

of the fair value hierarchy at the end of the reporting period during which the change has 

occurred. 

 

Information about the assumptions made in measuring fair values is included in the 

following note:  

 Note 21 – Financial instruments. 

 

Changes in accounting policies 

 

Except for the standards and amendments applied for the first time for the reporting period  

commenced January 1, 2024 described below, the accounting policies applied by the 

Company in these financial statements are the same as those applied by the Company in its 

financial statements as of and for the year ended December 31, 2023. 

 

1) Amendments to KIFRS 1116: Lease Liability in a Sale and Leaseback 

 
The amendments to KIFRS 1116 specify the requirements that a seller-lessee uses in 

measuring the lease liability arising in a sale and leaseback transaction, to ensure the 

seller-lessee does not recognize any amount of the gain or loss that relates to the right 

of use it retains. The amendments had no impact on the Company’s separate financial 

statements. 

 

2) Amendments to KIFRS 1001: Classification of Liabilities as Current or Non-current 

 

The amendments to paragraphs 69 to 76 of KIFRS 1001 specify the requirements for 

classifying liabilities as current or non-current. The amendments clarify: 
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2. Basis of Preparation (cont’d) 

 

- what is meant by a right to defer settlement; 

- that a right to defer must exist at the end of the reporting period; 

- that classification is unaffected by the likelihood that an entity will exercise its deferral 

right; and 

- that terms of a liability that could result in its settlement by the transfer of the entity’s own 

equity instruments do not affect its classification as current or non-current if the entity 

classifies the option as an equity instrument, recognizing it separately from the liability 

as an equity component of a compound financial instrument. 

In addition, an entity is required to disclose when a liability arising from a loan agreement 

is classified as non-current and the entity’s right to defer settlement is contingent on 

compliance with future covenants within twelve months.  

The amendments had no impact on the Company’s separate financial statements. 

 
3) Amendments to KIFRS 1007 Statement of Cash Flows and 1107 Financial Instruments: 

Disclosures – Supplier Finance Arrangements 

 

The amendments to KIFRS 1007 Statement of Cash Flows and KIFRS 1107 Financial 

Instruments: Disclosures clarify the characteristics of supplier finance arrangements and 

require additional disclosure of such arrangements. The disclosure requirements in the 

amendments are intended to assist users of financial statements in understand the 

effects of supplier finance agreements on an entity’s liabilities, cash flows, and exposure 

to liquidity risks. As a result of implementing the amendments, the Company has 

provided additional disclosures about its supplier finance arrangement. Please refer to 

Note 33. 

 

 

3. Material Accounting Policy Information 

 

The material accounting policy information applied by the Company in preparation of its 

separate financial statements are included below. 

 

Investments in subsidiaries, associates and joint ventures 

 

These separate financial statements are prepared and presented in accordance with KIFRS 

1027 

Separate Financial Statements. The Company applied the cost method to investments in 

subsidiaries, 

associates and joint ventures in accordance with KIFRS 1027. 
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3. Material Accounting Policy Information (cont’d) 

Cash and cash equivalents 

 

Cash and cash equivalents comprise cash on hand, demand deposits, and short-term 

investments in highly liquid securities that are readily convertible to known amounts of cash 

with maturities of three months or less from the acquisition date and which are subject to an 

insignificant risk of changes in value. Equity investments are excluded from cash and cash 

equivalents. 

 

Inventories 

 

Inventory costs are determined by using the moving-weighted average method. The cost of 

inventories comprise all costs of purchase, costs of conversion and other costs incurred in 

bringing the inventories to their present location and condition. The allocation of fixed 

production overheads to the costs of finished goods or work in progress are based on the 

normal capacity of the production facilities. The carrying amount of those inventories is 

recognized as cost of goods sold in the period in which the related revenue is recognized. 

 

Non-derivative financial assets 

 

Trade receivables and debt securities issued are initially recognized when they are originated. 

All other 

financial assets are initially recognized when the Company becomes a party to the contractual 

provisions of the instrument. 

 

A financial asset (unless it is a trade receivable without a significant financing component) is 

initially measured at fair value, for an item not at financial assets measured at fair value 

through profit or loss, transaction costs that are directly attributable to its acquisition or issue. 

A trade receivable without a significant financing component is initially measured at the 

transaction price. 

 
On initial recognition, a financial asset is classified as measured at amortized cost, debt 

instruments measured at fair value through other comprehensive income, equity instruments 

measured at fair value through other comprehensive income, or financial assets measured at 

fair value through profit or loss. Financial assets are not reclassified after their initial 

recognition unless the Company changes its business model for managing financial assets, 

in which case all affected financial assets are reclassified on the first day of the reporting 

period following the change in the business model. 

 

(a) Financial assets measured at amortized cost 

 

A financial asset is measured at amortized cost if it meets both of the following conditions 

and is not designated as at fair value through profit or loss. 

- it is held within a business model whose objective is to hold assets to collect contractual 

cash flows, and 
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3. Material Accounting Policy Information (cont’d) 

- its contractual terms give rise on specified dates to cash flows that are solely payments 

of principal and interest on the principal amount outstanding 

 

Financial assets measured at amortized cost are subsequently measured at amortized 

cost using the effective interest method. The amortized cost is reduced by impairment 

losses. Interest income, gains and losses on foreign currency translation and impairment 

losses are recognized in profit or loss. Any gain or loss on derecognition is recognized in 

profit or loss. 

 

(b) Debt instruments measured at fair value through other comprehensive income 

 

A debt instrument is measured at fair value through other comprehensive income if it 

meets both of the following conditions and is not designated as at fair value through profit 

or loss. 

- it is held within a business model whose objective is achieved by both collection 

contractual cash flows and selling financial assets and 

- its contractual terms give rise on specified dates to cash flows that are solely payments 

of principal and interest on the principal amount outstanding 

Debt instruments measured at fair value through other comprehensive income are 

subsequently measured at fair value. Interest income which is calculated using the 

effective interest method, gains and losses from foreign currency translation and 

impairment losses are recognized in profit or loss and other net profit or losses are 

recognized in other comprehensive income. At the time of elimination, other accumulated 

comprehensive income is reclassified to profit or loss. 

 

(c) Equity instruments measured at fair value through other comprehensive income 

 

On initial recognition of an equity investment that is not held for trading, the Company may 

irrevocably elect to present subsequent changes in the investment's fair value in other 

comprehensive income. This election is made on an investment-by-investment basis. 

Equity instruments measured at fair value through other comprehensive income are 

subsequently measured at fair value. Dividends are recognized as income in profit or loss 

unless the dividend clearly represents a recovery of part of the cost of the investment. 

Other net gains and losses are recognized in other comprehensive income and never 

reclassified to profit or loss. 

 

(d) Financial assets measured at fair value through profit or loss 

 

All financial assets not classified as measured at amortized cost of fair value through other  

comprehensive income as described above are measured at fair value through profit or 

loss. This includes all derivative financial assets. On initial recognition, the Company may 

irrevocably designate a financial asset that otherwise meets the requirements to be 

measured at amortized cost or at fair value through other comprehensive income as at 

fair value through profit or loss if doing so eliminates or significantly reduces an accounting  
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3. Material Accounting Policy Information (cont’d) 

mismatch that would otherwise arise. 

 

Financial assets measured at fair value through profit or loss are subsequently measured 

at fair value. Net gains and losses, including any interest or dividend income, are 

recognized in profit or loss. 

 

(e) Interest rate benchmark reform 

 

The Company reflects the changes in the basis for determining contractual cash flows of 

financial assets and financial liabilities as a result of interest rate benchmark reform by 

updating the effective interest rate. A change in the basis for determining the contractual 

cash flows is required by the interest rate benchmark reform if the following conditions are 

met: 

- the change is necessary as a direct consequence of the reform; and 

- the new basis for determining the contractual cash flows is economically equivalent to 

the previous basis – i.e. the basis immediately before the change. 

When changes were made to a financial asset or financial liability in addition to changes 

to the basis for determining the contractual cash flows required by interest rate benchmark 

reform, the Company first updates the effective interest rate, and then applies the policies 

on accounting for modifications to the additional changes. 

 

(f) Derecognition of financial assets 

 

Financial assets are derecognized when the rights to receive cash flows from the financial 

assets have expired or have been transferred and the Company has transferred 

substantially all the risks and rewards of ownership. If a transfer does not result in 

derecognition because the Company has retained substantially all the risks and rewards 

of ownership of the transferred asset, the Company continues to recognize the transferred 

asset in its entirety and recognizes a financial liability for the consideration received. 

 

Investment property 

 

Transaction costs are included in the initial measurement. Subsequently, investment property 
is carried at depreciated cost less any accumulated impairment losses. Depreciation methods, 
useful lives and residual values are identical to those applied for property, plant and 
equipment. 
 

Property, plant and equipment 

 

Property, plant and equipment, except for land, are depreciated on a straight-line basis over 
estimated useful lives that appropriately reflect the pattern in which the asset’s future 
economic benefits are expected to be consumed.  
 

 



POSCO 
Notes to separate financial statements, continued 
December 31, 2024 and 2023 
 

14 

3. Material Accounting Policy Information (cont’d) 

Items of property, plant and equipment are depreciated from the date they are available for 

use or, in respect of self-constructed assets, from the date that the asset is completed and 

ready for use. Other than land, the costs of an asset less its estimated residual value are 

depreciated. Depreciation of property, plant and equipment is recognized in profit or loss on 

a straight-line basis, which most closely reflects the expected pattern of consumption of the 

future economic benefits embodied in the asset, over the estimated useful lives of each 

component of an item of property, plant and equipment. Land is not depreciated. The cost of 

replacing a part of an item is recognized in the carrying amount of the item of property, plant 

and equipment, if the following recognition criteria are met: 

 

(a) it is probable that future economic benefits associated with the item will flow to the 

Company, and  

(b) the cost can be measured reliably. 

 

The carrying amount of the replaced part is derecognized at the time the replacement part is 

recognized. The costs of the day-to-day servicing of the item are recognized in profit or loss 

as incurred. 

 

The estimated useful lives of property, plant and equipment are as follows: 

Buildings                        5-40 years 

Structures 5-40 years 

Machinery and equipment              15  years 

Vehicles 4   years 

Tools 4   years 

Furniture and fixtures                  4   years 

 

Intangible assets 

 

Intangible assets are measured initially at cost and, subsequently, are carried at cost less 

accumulated amortization and accumulated impairment losses. 

 

Amortization of intangible assets is calculated on a straight-line basis over the estimated useful 

lives of intangible assets from the date that they are available for use. The residual value of 

intangible assets is zero. However, as there are no foreseeable limits to the periods over which  

club memberships are expected to be available for use, this intangible asset is determined as 

having an indefinite useful life and not amortized.  

 

Intellectual property rights            5-7 years 

Development expense 4  years 

Port facilities usage rights 4-75 years 

Other intangible assets 4  years 
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3. Material Accounting Policy Information (cont’d) 

Government grants 

 

(a) Grants related to assets 

 

Government grants whose primary condition is that the Company purchase, construct or 

otherwise acquire long-term assets are deducted from the carrying amount of the assets and 

recognized in profit or loss on a systematic and rational basis over the life of the depreciable 

assets. 

 

(b) Grants related to income 

 

Government grants which are intended to compensate the Company for expenses incurred 

are deducted from the related expenses. 

 

Leases 

 

(a) As a lessee 

 

At inception or reassessment of a contract that contains a lease component, the Company 

allocates the consideration in the contract to each lease and non-lease component on the 

basis of their relative stand-alone prices. 

 

The right-of-use asset is subsequently depreciated on a straight-line basis from the 

commencement date to the end of the lease term, unless the lease transfers ownership of the 

underlying asset to the Company by the end of the lease term or the cost of the right-of-use 

asset reflects that the Company will exercise a purchase option. In that case the right-of-use 

asset will be depreciated over the useful life of the underlying asset, which is determined on 

the same basis as that of property and equipment.  In addition, the right-of-use asset is 

periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of 

the lease liability. 

 

The lease liability is initially measured at the present value of the lease payments that are not 

paid at the commencement date. Generally, the Company uses its incremental borrowing rate 

as the discount rate. 

 

The Company determines its incremental borrowing rate by obtaining interest rates from 

various external sources and makes certain adjustments to reflect the terms of the lease and 

type of the asset leased. 

 

The Company presents right-of-use assets in the same line item as is presents underlying 

assets of the same nature that it owns, and lease liabilities are included in other payables on 

the separate statement of financial position. 
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3. Material Accounting Policy Information (cont’d) 

The Company has elected not to recognize right-of-use assets and lease liabilities for leases 

of low-value assets and short-term leases, including IT equipment. The Company recognizes 

the  

lease payments associated with these leases as an expense on a straight-line basis over the 

lease term. 

 

(b) As a lessor 

 

When the Company acts as a lessor, it determines at lease inception whether each lease is a 

finance lease or an operating lease. To classify each lease, the Company makes an overall 

assessment of whether the lease transfers substantially all of the risks and rewards incidental 

to ownership of the underlying asset. The Company considers certain indicators such as 

whether the lease is for the major part of the economic life of the asset. 

   

The Company leases out its investment properties. The Company classifies these leases as 

operating leases. The Company recognize lease payments received under lease agreements 

as revenue on a straight-line basis over the lease term. 

 

Impairment for financial assets 

 

The Company recognizes loss allowances for expected credit losses on: 

 

- financial assets measured at amortized cost (i.e., cash and cash equivalents and trade and 

other receivables); 

- debt instruments measured at fair value through other comprehensive income; and 

- lease receivables, contractual assets, loan commitments, and financial guarantee contracts. 

 

If credit risk has increased significantly since the initial recognition, a loss allowance for lifetime 

expected credit loss is required to be measured at the end of every reporting period. If credit 

risk has not increased significantly since the initial recognition, a loss allowance is measured  

based on 12-month expected credit loss. 

 

If the financial instrument has low credit risk at the end of the reporting period, the Company 

may assume that the credit risk has not increased significantly since initial recognition. 

However, a loss allowance for lifetime expected credit losses is required for contract assets 

or trade receivables that do not contain a significant financing component. 

 

(a) Judgments on credit risk 

 

When determining whether the credit risk of a financial asset has increased significantly since 

initial recognition and when estimating expected credit losses, the Company considers 

reasonable and supportable information that is relevant and available without undue cost or 

effort. This includes both quantitative and qualitative information and analysis, based on the 

Company's historical experience and informed credit assessment and including forward- 
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3. Material Accounting Policy Information (cont’d) 

looking information. 

 

The Company assumes that the credit risk on a financial asset has increased significantly if it 

is more than 30 days past due. The Company considers a financial asset to be in default when 

the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by 

the Company to actions such as realizing security (if any is held). The Company considers a 

debt security to have low credit risk when its credit risk rating is equivalent to investment grade 

defined by reliable credit rating agencies. 

 

(b) Measurement of expected credit losses 

 

Lifetime expected credit losses are the expected credit losses that result from all possible 

default events over the expected life of a financial instrument. The 12-month expected credit 

losses are the portion of lifetime expected credit losses that result from default that are 

possible within  

the 12 months after the reporting date. The maximum period considered when estimating 

expected credit losses is the maximum contractual period over which the Company is exposed 

to credit risk. 

 

(c) Credit-impaired financial assets 

 

At each reporting date, the Company assesses whether financial assets measured at 

amortized cost and debt instrument measured at fair value through other comprehensive 

income are credit-impaired.  A financial asset is 'credit-impaired' when one or more events 

that have a detrimental impact on the estimated future cash flows of the financial asset have 

occurred. 

 

Objective evidence that a financial asset or group of financial assets are impaired includes: 

 

- significant financial difficulty of the issuer or borrower; 

- a breach of contract, such as a default or delinquency in interest or principal payments; 

- the lender, for economic or legal reasons relating to the borrower's financial difficulty, granting 

to the borrower a concession that the lender would not otherwise consider; 

- it becoming probable that the borrower will enter bankruptcy or other financial reorganization; and 

- the disappearance of an active market for that financial asset because of financial difficulties. 
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3. Material Accounting Policy Information (cont’d) 

(d) Write-off 

 

The gross carrying amount of a financial asset is written off when the Company has no 

reasonable expectations of recovering a financial asset in entirety or a portion. The Company 

individually makes an assessment with respect to the timing and amount of write-off based on 

whether there is a reasonable expectation of recovery based on continuous payments and 

extinct prescriptions. The Company expects no significant recovery from the amount written 

off. However, financial assets that are written off could still be subject to enforcement activities 

in order to comply with the Company's procedures for recovery of amounts due. 

 

Non-derivative financial liabilities  

 

The Company classifies non-derivative financial liabilities into financial liabilities measured at 

fair value through profit or loss or other financial liabilities. The Company recognizes financial 

liabilities in the separate statement of financial position when the Company becomes a party 

to the contractual provisions of the financial liability. 

 

Employee benefits 

  

(a) Short-term employee benefits 

 

Short-term employee benefits are employee benefits that are due to be settled within 12 months 

after the end of the period in which the employees render the related service. When an employee 

has rendered service to the Company during an accounting period, the Company recognizes 

the undiscounted amount of short-term employee benefits expected to be paid in exchange for 

that service as profit or loss. If the Company has a legal or constructive obligation which can be 

reliably measured, the Company recognizes the amount of expected payment for profit-sharing 

and bonuses payable as liabilities. 

 

(b) Other long-term employee benefits 

 

Other long-term employee benefits include employee benefits that are settled beyond 12 

months after the end of the period in which the employees render the related service, and are 

calculated at the present value of the amount of future benefit that employees have earned in  

return for their service in the current and prior periods, less the fair value of any related assets. 

Any actuarial gains and losses are recognized in profit or loss in the period in which they arise. 

 

(c) Retirement benefits: Defined contribution plans 

 

For defined contribution plans, when an employee has rendered service to the Company 

during a period, the Company recognizes the contribution payable to a defined contribution 

plan in exchange for that service as an accrued expense, after deducting any contributions 

already paid. If the contributions already paid exceed the contribution due for service before 

the end of the reporting period, the Company recognizes that excess as an asset (prepaid  
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3. Material Accounting Policy Information (cont’d) 

expense) to the extent that the prepayment will lead to a reduction in future payments or a 

cash refund. 

 

(d) Retirement benefits: Defined benefit plans 

 

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. 

The Company’s net obligation in respect of defined benefit plans is calculated by estimating 

the amount of future benefit that employees have earned in return for their service in the 

current and prior periods; that benefit is discounted to determine its present value. The fair 

value of plan assets is deducted.  The calculation is performed annually by an independent 

actuary using the projected unit credit method. 

The discount rate is the yield at the reporting date on corporate bonds that have maturity dates 

approximating the terms of the Company’s obligations and that are denominated in the same 

currency in which the benefits are expected to be paid. The Company recognizes all actuarial 

gains and losses arising from actuarial assumption changes and experiential adjustments in 

other comprehensive income when incurred. 

 

When the fair value of plan assets exceeds the present value of the defined benefit obligation, 

the Company recognizes an asset, to the extent of the present value of the total of cumulative 

any economic benefits available in the form of refunds from the plan or reduction in the future 

contributions to the plan. 

 

Remeasurements of net defined benefit liabilities, which comprise actuarial gains and losses, 

the return on plan assets (excluding interest) and the effect of the asset ceiling (if any, 

excluding interest), are recognized immediately in other comprehensive income. The 

Company determines the net interest expense (income) on the net defined benefit liability 

(asset) for the period by applying the discount rate used to measure the defined benefit 

obligation at the beginning of the annual period to the then-net defined benefit liability (asset), 

taking into account any changes in the net defined benefit liability (asset) during the period as 

a result of contributions and benefit payments, net interest expense and other expenses 

related to defined benefit plans are recognized in profit or loss. 

 

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in 

benefit that relates to past service or the gain or loss in curtailment is recognized immediately 

in profit or loss.  The Company recognizes gains and losses on the settlement of a defined 

benefit plan when the settlement occurs. 
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3. Material Accounting Policy Information (cont’d) 

Provisions  

 

A Provision for warranties is recognized when the underlying products or services are sold, 

based on historical warranty data and a weighting of possible outcomes against their 

associated probabilities. 

 

A provision for restoration regarding contamination of land is recognized in accordance with 

the Company’s announced Environment Policy and legal requirement as needed. 

 

Emission rights 

 

The Company accounts for greenhouse gases emission right and the relevant liability as 

follows pursuant to the Act on Allocation and Trading of Greenhouse Gas Emission Permits 

which became effective in Korea in 2015. 

 

(a) Greenhouse gas emission right 

 

Greenhouse gas emission rights consist of emission allowances which are allocated from 

the government free of charge and those purchased from the market. Emission allowances 

which are allocated from the government free of charge are measured and recognized as 

zero (0) and the cost includes any directly attributable costs incurred during the normal 

course of business. 

 

Emission rights held for the purpose of performing the obligation are classified as intangible 

asset and initially measured at cost and subsequently carried at cost less accumulated 

impairment losses. The portion to be submitted to the government within one year from the 

reporting date is classified as current assets. 

 

Green gas emission rights are eliminated when future economic benefits are not expected 

with the rights submitted to the government, sold or not available for sale any more.  

 

(b) Emission liability 

 

Emission liability is a present obligation of submitting emission rights to the government 

with regard to emission of greenhouse gas. Emission liability is recognized when there is a 

high possibility of outflows of resources in performing the obligation and the costs required  

to perform the obligation are reliably estimable. Emission liability is an amount of estimated 

obligations for emission rights to be submitted to the government for the commitment period. 

The emission liability is measured based on the expected quantity of emission for the 

commitment period in excess of emission allowance in possession and the unit price for 

such emission rights in the market at the end of the reporting period. The emission liability 

is derecognized when submitted to the government. 

 

The Company derecognizes an emission right asset when the emission allowance is  



POSCO 
Notes to separate financial statements, continued 
December 31, 2024 and 2023 
 

21 

3. Material Accounting Policy Information (cont’d) 

unusable, disposed or submitted to government when the future economic benefits are no 

longer expected to be probable. 

 

Revenue from contracts with customers 

 

Revenue is measured based on the consideration promised in the contract with the customer. 

The Company recognizes revenue when the control over a good or service is transferred to 

the customer.  The following are the revenue recognition policies for performance obligations 

in the contracts with customers in accordance with K-IFRS 1115. 

 

(a) Sale of goods 

 

The goods sold by the Company consist mainly of steel products. 

 

For domestic sales, the control of the product is usually transferred to the customer when 

the product is delivered to the customer, at which point in time revenue is recognized. 

Invoices are generally due within 10 to 90 days. When a customer makes payment prior to 

the due date, they are offered a discount at certain percentage of the invoice amount.   

 

For export sales, revenue is recognized at the time when control of the product is 

transferred to the customer based on the "International Incoterms for Interpretation of Trade 

Terms" in the respective contracts. The Company’s export contracts typically stipulate 

transfer of control to the customer at the shipment of the products. Invoices are usually 

issued on the date of bill of lading and revenues are recognized based on the terms of 

Letter of Credit (L / C), Acceptance Condition (D / A), Payment Condition (D / P), 

Telegraphic Transfer (T / T) and others.   

 

The Company offers certain discount when the customer makes payments prior to the due 

date in the invoice in accordance with the payment terms. The Company recognized 

revenue only to the extent that it is highly probable that a significant reversal of cumulative 

revenue recognized will not occur when the credit term period elapses. 

 

(b) Transportation service 

 

Revenue for the transportation services performance included in the Company's product 

sales contracts is recognized over the period in which the services are provided. Revenue 

is measured by reference to the degree to which the service has been completed. The 

billing date and payment terms for the service charge are the same as those for the sale of 

goods. 
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3. Material Accounting Policy Information (cont’d) 

Finance income and finance costs  

 

The Company's finance income and finance costs include:  

 

- interest income; 

- interest expense; 

- dividend income; 

- the foreign currency gain or loss on financial assets and financial liabilities; 

- the net gain or loss on financial assets measured at fair value through profit or loss; and 

- the net gain or loss on the disposal of investments in debt securities measured at fair 

value through other comprehensive income. 

 

Interest income or expense is recognized using the effective interest method. Dividend income 

is recognized in profit or loss on the date on which the Company’s right to receive payment is 

established. 

 

Income taxes 

 

Income tax expense comprises current and deferred tax. Current tax and deferred tax are 

recognized in profit or loss except to the extent that it relates to a business combination, or 

items recognized directly in equity or in other comprehensive income. 

 

The Company recognizes interest and penalties related to corporate tax as if it is applicable 

to the income taxes, the Company applies KIFRS 1012 Income Taxes, if it is not applicable to 

the income taxes, the Company applies KIFRS 1037 Provisions Contingent Liabilities and 

Contingent Assets. 

 

(a) Current income tax 

 

Current income tax is the expected income tax payable or receivable on the taxable profit or 

loss for the year, using tax rates enacted or substantively enacted at the end of the reporting 

period and any adjustment to tax payable in respect of previous years. The taxable profit is 

different from the accounting profit for the period since the taxable profit is calculated  

excluding the temporary differences, which will be taxable or deductible in determining 

taxable profit of future periods, and non-taxable or non-deductible items from the accounting 

profit. 

The Company offsets current tax assets and current tax liabilities if, and only if, the Company: 

- has a legally enforceable right to set off the recognized amounts, and 

- intends either to settle on a net basis, or to realize the asset and settle the liability 

simultaneously. 
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3. Material Accounting Policy Information (cont’d) 

(b) Deferred income tax 

 

The measurement of deferred income tax liabilities and deferred tax assets reflects the tax 

consequences that would follow from the manner in which the Company expects, at the 

end of the reporting period, to recover or settle the carrying amount of its assets and 

liabilities. The Company recognizes a deferred income tax liability for all taxable temporary 

differences associated with investments in subsidiaries, associates, and joint ventures, 

except to the extent that the Company is able to control the timing of the reversal of the 

temporary difference and it is probable that the temporary difference will not reverse in the 

foreseeable future. The Company recognizes a deferred income tax asset for deductible 

temporary differences arising from investments in subsidiaries, associates and joint 

ventures, to the  

extent that it is probable that the temporary difference will reverse in the foreseeable future 

and taxable profit will be available against which the temporary difference can be utilized. 

However, deferred tax is not recognized for the following temporary differences: taxable 

temporary differences arising on the initial recognition of goodwill, or the initial recognition 

of assets or liabilities in a transaction that is not a business combination and that affects 

neither accounting profit or loss nor taxable income. 

 

A deferred income tax asset is recognized for the carryforward of unused tax losses, tax 

credits and deductible temporary differences to the extent that it is probable that future  

taxable profit will be available against which the unused tax losses, tax credits and 

deductible temporary differences can be utilized. The future taxable profit depends on 

reversing taxable temporary differences. When there are insufficient taxable temporary 

differences, the probability of future taxable profit (including the reversal of temporary 

differences) should be considered. 

 

The carrying amount of a deferred income tax asset is reviewed at the end of each reporting 

period and is reduced to the extent that it is no longer probable that sufficient taxable profit 

will be available to allow the benefit of part or all of that deferred income tax asset to be 

utilized. 

 

Deferred income tax assets and liabilities are measured at the tax rates that are expected 

to apply to the period when the asset is realized or the liability is settled, based on tax rates 

(and tax laws) that have been enacted or substantively enacted by the end of the reporting 

period. Deferred income tax assets and liabilities are offset only if there is a legally 

enforceable right to offset the related current income tax liabilities and assets, and they 

relate to income taxes levied by the same tax authority and they intend to settle current 

income tax liabilities and assets on a net basis. 

 

  



POSCO 
Notes to separate financial statements, continued 
December 31, 2024 and 2023 
 

24 

3. Material Accounting Policy Information (cont’d) 

New standards and interpretations not yet adopted 

 

The new and amended standards and interpretations that are issued, but not yet effective, up 

to the date of issuance of the Company’s separate financial statements are disclosed below. 

The Company has not early adopted the new or amended standards in preparing these 

separate financial statements. 

 

(a) Amendments to KIFRS 1021: Lack of Exchangeability 

The amendments to KIFRS 1021 The Effects of Changes in Foreign Exchange Rates 

specify how an entity should assess whether a currency is exchangeable and how it should 

determine a spot exchange rate when exchangeability is lacking. The amendments also 

require the  

disclosure of information that enables users of its financial statements to understand how 

the currency that is not exchangeable into the other currency affects, or is expected to affect, 

the Company’s financial performance, financial position, and cash flows. 

 

The amendments will be effective for annual reporting periods beginning on or after January 

1, 2025. Early adoption is permitted but will need to be disclosed. When applying the 

amendment, the Company cannot restate comparative information.  

 

The amendments are not expected to have a material impact on the Company’s separate 

financial statements. 

 

(b) Amendments to KIFRS 1109 and 1107: Classification and Measurement of Financial 

Instruments  

 

The amendments to KIFRS 1109 Financial Instruments and KIFRS 1107 Financial Instruments: 
Disclosures – Classification and Measurement of Financial Instruments include the following: 
• clarifying that a financial liability is derecognized on the settlement date and introducing an 
accounting policy choice to derecognize financial liabilities that are settled by using electronic 
payment system before the settlement date (if specific criteria are met);  
• providing additional guidance as to how to assess contractual cash flows of financial assets 
that include environmental, social and governance (ESG)-linked features and similar features; 
• clarifying what constitutes non-recourse features and the characteristics of contractually 
linked financial instruments; and 
• introducing new disclosures for financial instruments with contingent features and adding a 
disclosure requirement for equity instruments measured at fair value through other 
comprehensive income. 
 

The amendments will be effective for annual periods beginning on or after January 1, 2026. 

Earlier adoption is permitted, but only for the amendments for the classification of financial 

assets and related disclosures. The Company does not plan to early apply the amendments. 
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(c) Annual Improvements to KIFRS Volume 11 

 

Annual Improvements to KIFRS – Volume 11 have been announced for the purpose of 

improving consistency of requirements set out in each standard, enhancing clarity, and 

providing better understanding of the amendments. 

 

- Amendments to KIFRS 1101 First-time adoption of KIFRS: Hedge accounting by a first-

time adopter 

- Amendments to KIFRS 1107 Financial Instruments: Disclosures: Gain or loss on 

derecognition, Guidance for application of amendments in practice 

- Amendments to KIFRS 1109 Financial Instruments: Accounting for derecognition of lease 

liabilities and definition of transaction prices 

- Amendments to KIFRS 1110 Consolidated Financial Statements: Determination of a ‘de 

facto agent’ 

- Amendments to KIFRS 1007 Statement of Cash Flows: Cost Method 

 

The amendments will be effective for the annual periods beginning on or after January 1, 

2026. 

Early adoption is permitted but will need to be disclosed. The amendments are not expected 

to have a material impact on the Company’s separate financial statements. 
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4. Risk Management 

The Company has exposure to the following risks from its use of financial instruments: 

 

• Credit risk; 

• Liquidity risk; 

• Market risk; and 

• Capital risk. 

 

This note presents information about the Company’s exposure to each of the above risks, the 

Company’s objectives, policies and processes for measuring and managing risks, and the 

Company’s capital management. Further quantitative disclosures are included throughout 

these separate financial statements. 

 

(a) Financial risk management 

 

1) Risk management framework 

The Board of Directors has overall responsibility for the establishment and oversight of 

the Company’s risk management framework. The Company’s risk management policies 

are established to identify and analyse the risks faced by the Company, to set 

appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk 

management policies and systems are reviewed regularly to reflect changes in market 

conditions and the Company’s activities. 

 

The Company, through its training and management standards and procedures, aims to 

develop a disciplined and constructive control environment in which all employees 

understand their roles and obligations. 

2) Credit risk 

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a 

financial instrument fails to meet its contractual obligations, and arises principally from 

the Company’s receivables from customers and investment securities. In addition, credit 

risk arises from finance guarantees. 

 

The Company implements a credit risk management policy under which the Company 

only transacts business with counterparties that have a certain level of credit rate 

evaluated based on financial condition, historical experience, and other factors. The 

Company’s exposure to credit risk is influenced mainly by the individual characteristics 

of each customer. The default risk of a nation or an industry in which a customer 

operates its business does not have a significant influence on credit risk. The Company 

has established a credit policy under which each new customer is analysed individually 

for creditworthiness. 
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4. Risk Management (cont’d) 

The Company establishes an allowance for impairment that represents its estimate of 

expected losses in respect of trade and other receivables. The main components of this 

allowance are a specific loss component that relates to individually significant exposures, 

and a collective loss component established for companies of similar assets in respect 

of losses that have been incurred. 

Credit risk also arises from transactions with financial institutions, and such transactions 

include transactions of cash and cash equivalents, various deposits, and financial 

instruments such as derivative contracts. The Company manages its exposure to this 

credit risk by only entering into transactions with banks that have high international credit 

ratings. The Company’s treasury department authorizes, manages, and oversees new  

transactions with financial institutions with whom the Company has no previous 

relationship. 

 

Furthermore, the Company limits its exposure to credit risk of financial guarantee 

contracts by strictly evaluating their necessity based on internal decision making 

processes, such as the approval of the Board of Directors. 

 

3) Liquidity risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the 

obligations associated with its financial liabilities that are settled by delivering cash or 

another financial asset. The Company’s approach to managing liquidity is to ensure, to 

the greatest extent possible, that it will always have sufficient liquidity to meet its 

liabilities when due, under both normal and stressed conditions, without incurring 

unacceptable losses or risking damage to the Company’s reputation. 

The Company's cash flow from business, borrowing or financing is sufficient to meet the 

cash requirements for the Company’s strategic investments. Management believes that 

the Company is capable of raising funds by borrowing or financing if the Company is not 

able to generate cash flow requirements from its operations. Meanwhile, the Company 

has entered into credit line agreements with multiple banks. 

4) Market risk 

Market risk means that the fair value or future cash flows of a financial instrument will 

fluctuate because of changes in market prices. The goal of market risk management is 

optimization of profit and controlling the exposure to market risk within acceptable limits. 

① Interest rate benchmark reform risk 
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4. Risk Management (cont’d) 

A fundamental reform of major interest rate benchmark is being undertaken globally, 

including the replacement of some interbank offered rates (IBORs) with alternative 

nearly risk-free rates (referred to as “IBOR reform”). The publication of overnight and 

1, 3, 6, and 12 months USD LIBOR has ceased on June 30, 2023 and all other LIBOR 

publication has ceased on December 31, 2021. As of the year ended December 31, 

2024, no financial instrument is exposed to interest rate benchmark reform. 

② Currency risk 

The Company is exposed to currency risk on sales, purchases and borrowings that 

are denominated in a currency other than the functional currency of the Company, 

Korean Won. The Company monitors the related foreign currencies regularly in order 

to avoid exposure to currency risk. The Company’s policy in respect of foreign 

currency risks is a natural hedge whereby foreign currency income is offset with 

foreign currency expenditures. The remaining net exposures after the natural hedge 

have been hedged using derivative contracts such as forward exchange contracts. In 

addition, the Company’s foreign exchange transactions are limited to physical 

transactions and speculative transactions are not permitted. The Company reduces 

the foreign currency exposure by repayment of foreign currency borrowings subjected 

to investment in overseas when its maturities come. 

 

③ Interest rate risk 

 

The Company manages the exposure to interest rate risk by adjusting of borrowing 

structure ratio between borrowings at fixed interest rate and variable interest rate. As 

of December 31, 2024, the Company doesn’t have any variable interest rate 

borrowing 

④ Market price risk 

 

Equity price risk arises from fluctuation of market price of listed equity securities. 

Management of the Company measures regularly the fair value of listed equity 

securities and the risk of variance in future cash flow caused by market price 

fluctuations. Significant investments are managed separately and all buy and sell 

decisions are approved by management of the Company. 

 

(b) Management of capital risk 

 

The Company’s objectives when managing capital are to safeguard the Company’s ability 

to continue as a going concern in order to provide returns for shareholders and benefits 

for other stakeholders and to maintain an optimal capital structure to reduce the cost of 

capital.  
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4. Risk Management (cont’d) 

Details of the net borrowing-to-equity ratio as of December 31, 2024 and 2023 are as 

follows: 

 

 
 

 

 

 

5. Cash and Cash Equivalents 

 

Details of cash and cash equivalents as of December 31, 2024 and 2023 are as follows: 

 

 
 

(*1) As of December 31, 2024 and 2023, cash and cash equivalents of ₩1,845 million and 

₩4,040 million, respectively, are restricted for use in connection with government 

entrustments. 
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6. Trade Accounts and Notes Receivable 

 

Details of trade accounts and notes receivable as of December 31, 2024 and 2023 are as 

follows: 

 

 
 
The Company discounted its trade receivables in accordance with a factoring agreement 

entered into with financial institutions. These trade accounts and notes receivable have not 

been derecognized from the statement of financial position because the Company retains 

substantially all of the risks and rewards associated with the transferred assets. The amounts 

received on transfer have been recognized as secured borrowings. As of December 31, 2024 

and 2023, the carrying amount of such secured borrowings are ₩56,079 million and ₩34,238 

million, respectively, which are presented in the statements of financial position as short-term 

borrowings (see Note 15). 
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7. Other Receivables 

 
(a) Details of other receivables as of December 31, 2024 and 2023 are as follows: 
 

 

 

(b) Other receivables include finance lease receivables and details of lease receivables for 

each of the two years in the period ended December 31, 2024 are as follows: 
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7. Other Receivables (cont’d) 

 

(c) As of December 31, 2024 and 2023, details of the total lease investment and net lease 

investment by maturity are as follows: 
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8. Other Financial Assets 

 
(a) Details of other financial assets as of December 31, 2024 and 2023 are as follows: 

 

 
 
(*1) As of December 31, 2024 and 2023, financial instruments are restricted in use for 

financial arrangements, pledge and others.  

 
(b) Details of equity securities as of December 31, 2024 and 2023 are as follows: 
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9. Inventories 

 
(a) Details of Inventories as of December 31, 2024 and 2023 are as follows: 
 

 
 
(c) Changes in allowance for inventories valuation for each of the two years in the period 

ended December 31, 2024 are as follows: 
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10. Investments in Subsidiaries and Associates 

 
(a) Investments in subsidiaries and associates as of December 31, 2024 and 2023 are as 

follows: 

 

 
 

There are no significant restrictions on the ability of subsidiaries and associates to transfer 

funds to the Company, such as in the forms of cash dividends and repayment of loans or 

payment of advances. 

 

(b) Details of subsidiaries and carrying amounts as of December 31, 2024 and 2023 are as 

follows: 
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10. Investments in Subsidiaries and Associates (cont’d) 

(*1) The Company classified POSCO M-TECH and PT. KRAKATAU POSCO as the 

investments in a subsidiary, considering additional facts and circumstances, such as 

the relative size of the voting rights held by the Company and the degree of 

diversification of other voting rights holders, although the Company holds less than half 

of the voting rights of POSCO M-TECH and PT. KRAKATAU POSCO. 

(*2) During the year ended December 31, 2024, the entity was newly included in subsidiaries 

due to acquisition from POSCO HOLDINGS INC. 

(*3) Excluding the treasury shares acquired during the year ended December 31, 2024, the 

ownership of the Company in terms of voting rights is 56.96%. 

(*4) Excluding the treasury shares acquired during the year ended December 31, 2023, the 

ownership of the Company in terms of voting rights is 48.86%. 

(*5) During the year ended December 31, 2024, the Company performed the impairment 

test on investment in POSCO (Chongqing) Automotive Processing Center Co., Ltd. due 

to indications of impairment in the investment. The recoverable amount of the 

investment was determined based on its value in use, which is estimated from the 

present value of estimated future cash flows from the date of the impairment test, 

discounted at a rate of 9.35%. As a result of the impairment test, the Company 

recognized ₩32,370 million of impairment loss. 

(*6) During the year ended December 31, 2024, the Company additionally acquired shares 

of POSCO Humans from POSCO M-TECH, POSCO DX, POSCO FUTURE M CO., 

LTD and POSCO INTETNATIONAL Corporation. 

(*7) During the year ended December 31, 2024, the Company participated in paid-in capital 

increase of Port Hedland Green Steel Pty., Ltd. and acquired additional shares. 
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10. Investments in Subsidiaries and Associates (cont’d) 

(c) Details of associates and carrying amounts as of December 31, 2024 and 2023 are as 

follows: 

 

 
 

(*1) As of December 31, 2024, it is classified as an associate even though the Company’s 

ownership percentage is less than 20% but considering the Company’s significant influence 

over the investee when it comes to the structure of its Board of Directors and others. 

(*2) As of December 31, 2024, the Company recognized impairment loss due to book value 

significantly exceeded the recoverable amount. 

 

  



POSCO 
Notes to separate financial statements, continued 
December 31, 2024 and 2023 
 

38 

11. Investment Property 

 
(a) Details of investments properties as of December 31, 2024 and 2023 are as follows: 
 

 
 

As of December 31, 2024, the fair value of investment properties approximates their carrying 

amounts. 

 

(b) Changes in the carrying amounts of investment properties for each of the two years in the 

period ended December 31, 2024 are as follows: 

 
1) For the year ended December 31, 2024 

  
(*1) The useful life and depreciation method of investment property are identical to those 

of property, plant and equipment. 

(*2) Others include transfer resulting from changes in rental ratio of the subleased asset. 

 

2) For the year ended December 31, 2023  
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11. Investment Property (cont’d) 

(*1) The useful life and depreciation method of investment property are identical to 

those of property, plant and equipment. 

(*2) Others include the transfer resulting from changes in the purpose of use. 

(*3) For the year ended December 31, 2023, the Company classified the subleased 

right-of-use asset as investment property. 

 

12. Property, Plant and Equipment, Net 

 
(a) Details of property, Plant and Equipment as of December 31, 2024 and 2023 are as follows: 
 

 
 

(b) Changes in the carrying amount of property, plant and equipment for each of the two years 

ended December 31, 2024 are as follows: 

 
1) For the year ended December 31, 2024 

 

 
 

(*1) For the year ended December 31, 2024, the Company estimated the recoverable 

amount based on the net fair value of individual assets including the No.1 steel making  

plant, No.4 Blast furnace production facility and others in Pohang, which were partially 

shut down due to renovation. The Company recognized impairment loss of ₩227,239 

million since recoverable amounts are less than their carrying amounts. 

(*2) Others represent assets transferred from construction-in-progress to other property, 

plant and equipment, assets transferred from right-of-use assets to investment 

property, and others. 
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12. Property, Plant and Equipment, Net (cont’d) 

2) For the year ended December 31, 2023 
 

 
 
(*1) The Company terminated operations of certain portion of the lithium production 

facilities and others located in Gwangyang and Argentina due to changes in 

operation plans. The Company estimated the recoverable amount of these assets 

at the net fair value, and recognized an impairment loss of ₩210,399 million since 

recoverable amounts are less than their carrying amounts. 

(*2) Others represent assets transferred from construction-in-progress to intangible 

assets and other property, plant and equipment, right-of-use assets transferred to 

investment properties, and others. 
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12. Property, Plant and Equipment, Net (cont’d) 

 

(c) Details of borrowing costs capitalized and capitalized interest rate for each of the two years 
in the period ended December 31, 2024 are as follows: 

 

 

 

(d) Changes in the carrying amount of right-of-use assets presented as property, plant and 

equipment and investment property for each of the two years in the period ended 

December 31, 2024 and 2023 are as follows: 

 

1) For the year ended December 31, 2024 

 

 
 

2) For the year ended December 31, 2023 
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12. Property, Plant and Equipment, Net (cont’d) 

 

e) The amounts recognized in profit or loss related to leases for each of the two years in the 

period ended December 31, 2024 are as follows: 
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13. Intangible Assets, Net 

 

(a) Details of intangible assets as of December 31, 2024 and 2023 are as follows: 
 

 
 

(b) Changes in the carrying amount of intangible assets for each of the two years in the period 

ended December 31, 2024 are as follows: 

 

1) For the year ended December 31, 2024 

 

 
 

(*1) The economic useful life of membership is indefinite. 

(*2) Others represent assets transferred from construction-in-progress to intangible assets 

and assets transferred from property, plant and equipment, and others. 

 

2) For the year ended December 31, 2023 

 

 
 
(*1) The economic useful life of membership is indefinite. 

(*2) Others represent assets transferred from construction-in-progress to intangible assets 

and assets transferred from property, plant and equipment, adjustments to differences 

of foreign currency translation and others. 
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14. Other Assets 

 

Details of other assets as of December 31, 2024 and 2023 are as follows: 
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15. Borrowings 

 

(a) Details of borrowings as of December 31, 2024 and 2023 are as follows: 

 

 
 

(b) Short-term borrowings as of December 31, 2024 and 2023 are as follows: 

 

 
 

(c) Current portion of debentures as of December 31, 2024 and 2023 are as follows: 

 

 
 

(d) Long-term borrowings as of December 31, 2024 and 2023 are as follows: 
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16. Other Payables 

 

Details of other payables as of December 31, 2024 and 2023 are as follows: 

 

 
 
 

17. Other Financial Liabilities 

 

Details of other financial liabilities as of September 30, 2024 and December 31, 2023 are as 

follows: 
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18. Provisions 

  

(a) Details of provisions as of December 31, 2024 and 2023 are as follows: 

 

 
 
(*1) Represents the provision for bonuses limited to 100% of annual salaries for executives. 

(*2) For the year ended December 31, 2024 and 2023, the Company measured the present 

value of the estimated future payments based on actuarial evaluations of the long-

service benefits, and provisions were recognized at ₩52,308 million and ₩29,590 

million, respectively. 

(*3) As of December 31, 2024, due to contamination of certain factory sites in the 

Company's Pohang works, the Company recognized present value of the estimated 

cost for recovery as provisions for restoration. In order to determine the estimated costs, 

the Company has assumed that it would use all of technologies and materials which 

are currently available to recover the land. In addition, the Company has applied the 

discount rate of 2.79% to calculate the present value of costs. 

(*4) As of December 31, 2024, the Company recognized the expected sales incentives 

payable to customers as a provision. 

(*5) As of December 31, 2024, the Company recognized amounting to ₩32,211 million as 

provision in relation to lawsuits. 
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18. Provisions (cont’d) 

(b) Changes in provisions for each of the two years in the period ended December 31, 2024 

are as follows: 

 

1) For the year ended December 31, 2024 

 

 
 

2) For the year ended December 31, 2023 
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19. Employee Benefits 

 

(a) Defined contribution plans 

 

The expenses related to post-employment benefit plans under defined contribution plans 

for each of the two years in the period ended December 31, 2024 are as follows:  

 

 
 

 

(b) Defined benefit plans  

 

1) The amounts recognized in relation to net defined benefit liabilities (assets) in the 

statements of financial position as of December 31, 2024 and 2023 are as follows: 
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19. Employee Benefits (cont’d) 

 

2) Changes in present value of defined benefit obligations for each of the two years in the 

period ended December 31, 2024 are as follows: 

 

 
 

3) Changes in the fair value of plan assets for the year ended December 31, 2024 and 

2023 are as follows: 

 

 
 

The Company expects to make an estimated contribution of ₩50,000 million to the defined 

benefit plan assets in 2025. 
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19. Employee Benefits (cont’d) 

 

4) The fair values of plan assets as of December 31, 2024 and 2023 are as follows: 

 

 

 
 

5) The amounts related to net defined benefit plans recognized in the statements of 

comprehensive income for each of the two years in the period ended December 31, 

2024 are as follows: 

 

 
(*1) The actual return on plan assets amounts to ₩74,189 million and ₩83,589 million for 

the years ended December 31, 2024 and 2023, respectively. 

 

The above expenses by function are as follows: 
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19. Employee Benefits (cont’d) 

 

6) Remeasurements of defined benefit plans, net of tax recognized in other 

comprehensive income (loss) for each of the two years in the period ended December 

31, 2024 are as follows: 

 

 

 

7) The principal actuarial assumptions as of December 31, 2024 and 2023 are as follows: 

 

(*1) The expected future increases in salaries are based on the average salary increase 

rate for the past five years. 

 

All assumptions are reviewed at the end of the reporting period. Additionally, the total 

estimated defined benefit obligation includes actuarial assumptions associated with the long-

term characteristics of the defined benefit plan. 

 

 

 

 

  



POSCO 
Notes to separate financial statements, continued 
December 31, 2024 and 2023 
 

53 

19. Employee Benefits (cont’d) 

 

8) Reasonably possible changes at the reporting date to one of the relevant actuarial 

assumptions, holding the other assumptions constant, would have affected the defined 

benefit obligation by the amounts shown below: 

 

 

 

9) As of December 31, 2024 the maturity of the expected benefit payments is as follows: 

 

 

 

20. Other Liabilities 

 

Details of other liabilities as of December 31, 2024 and 2023 are as follows: 
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21. Financial Instruments 
 

(a) Classification and fair value of financial instruments 

 
1) The carrying amounts and the fair values of financial assets and liabilities as of 

December 31, 2024 and 2023 are as follows: 

  

① December 31, 2024 
 

 
 

(*1) The fair values of financial assets and liabilities measured at amortized cost 

except borrowings approximate their carrying amounts. 
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21. Financial Instruments (cont’d) 

② As of December 31, 2023 
 

 
 

(*1) The fair values of financial assets and liabilities measured at amortized cost except 

borrowings approximate their carrying amounts. 

 
2) Financial assets and financial liabilities classified as the fair value hierarchy Level 2 

 
Fair values of financial instruments are measured using the derivatives instrument 
valuation models such as market approach method and discounted cash flow method. 
Inputs of the financial instrument valuation model include forward rate, interest rate 
and others. The fair value of derivatives may change depending on the type of 
derivatives and the nature of the underlying assets. Debt instruments were measured 
using market-observable interest rates. 
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21. Financial Instruments (cont’d) 

3) Financial assets and financial liabilities classified as the fair value hierarchy Level 3 

① Details of valuation methods for major financial assets classified as the fair value 

hierarchy Level 3 and input variables that are significant but not observable as of 

December 31, 2024 are as follows:  

 

 

② Changes in fair value of financial assets classified as the fair value hierarchy Level 3 

for each of the two years in the period ended December 31, 2024 are as follows: 

 

 

4) Financial guarantee contracts recognized as financial liabilities as of December 31, 

2024 are as follows: 

 

 
 

  

(in millions of Won)

Financial institution

Foreign

currency

POSCO-VIETNAM Co., Ltd. Citi USD 25,000,000 36,750 11,363,636 16,705

HSBC USD 40,000,000 58,800 18,181,818 26,727

Shinhan Bank USD 45,000,000 66,150 20,454,545 30,068

POSCO COATED STEEL (THAILAND) CO., LTD. Citi THB 800,000,000 34,400 392,000,000 16,856

HSBC THB 800,000,000 34,400 392,000,000 16,856

Mizuho THB 800,000,000 34,400 392,000,000 16,856

MUFG THB 800,000,000 34,400 392,000,000 16,856

SC THB 800,000,000 34,400 392,000,000 16,856

SMBC THB 800,000,000 34,400 392,000,000 16,856

POSCO ASSAN TST STEEL INDUSTRY Citi USD 42,145,620 61,954 42,145,620 61,954

Shinhan Bank USD 40,352,190 59,318 40,352,190 59,318

Woori Bank USD 40,352,190 59,318 40,352,190 59,318

LLP POSUK Titanium Shinhan Bank USD 12,750,000 18,743 12,750,000 18,743

USD 245,600,000 361,033 185,599,999 272,833

THB 4,800,000,000 206,400 2,352,000,000 101,136

Guarantee limit Guarantee amount

Guarantee beneficiary

Foreign

currency

Won

equivalent

Won

equivalent

[Subsidiaries]

[Associates]
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21. Financial Instruments (cont’d) 

5) Finance income and costs by category of financial instrument for each of the two years 

in the period ended December 31, 2024 are as follows: 

 

① For the year ended December 31, 2024 
 

 
  
(*1) Finance income in the statement of comprehensive income includes the dividends 

from subsidiaries of ₩8,473 million for the year ended December 31, 2024. 

 

② For the year ended December 31, 2023 
 

 
 

(*1) Finance income in the statement of comprehensive income includes the dividends 

from subsidiaries of ₩14,371 million for the year ended December 31, 2023. 
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21. Financial Instruments (cont’d) 

(b) Credit risk 
 

1) Credit risk exposure 

 

The carrying amounts of financial assets and contract assets represent the 

Company’s maximum exposure to credit risk. The maximum exposure to credit risk 

as of December 31, 2024 and 2023 are as follows: 

 

 
 

The Company provided financial guarantee for the repayment of loans of subsidiaries 

and associates. As of December 31, 2024 and 2023, the maximum exposure to credit 

risk caused by financial guarantee amounts to ₩373,968 million and ₩1,875,351 

million, respectively. 

 

2) Impairment losses on financial assets and contract assets 

 

The Company assesses the expected credit loss on trade accounts and notes 

receivable, and other receivables by estimating the default rates based on the 

following three years of credit loss experience and overdue conditions. The Company 

assesses the credit loss individually for credit-impaired assets and some other 

receivables. 
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21. Financial Instruments (cont’d) 

① Details of allowances for doubtful accounts as of December 31, 2024 and 2023 are 

as follows: 

 

 
 

② Details of impairment losses on financial assets for each of the two years in the 

period ended December 31, 2024 are as follows: 

 

(*1) Other bad debt expenses are mainly related to loans and other accounts receivable. 

 

③ The aging analysis on trade receivables and their allowance for doubtful accounts 

as of December 31, 2024 and 2023 is as follows: 
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21. Financial Instruments (cont’d) 

④ The aging analysis on other receivables and their allowances for doubtful accounts 

as of December 31, 2024 and 2023 is as follows: 

 

 

⑤ Changes in allowances for doubtful accounts for each of the two years in the period 

ended December 31, 2024 are as follows: 

 

 

(c) Liquidity risk 

The contractual maturities for financial liabilities are as follows: 
 

 
 
(*1) For issued financial guarantee contracts, the maximum amount of the guarantee is 
allocated to the earliest period in which the guarantee could be called. 
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21. Financial Instruments (cont’d) 

(d) Currency risk 

1) The Company has exposure to the risk that the fair value or future cash flows of a financial 
instrument will fluctuate because of the changes in foreign exchange rates. The exposure 
to currency risk as of December 31, 2024 and 2023 are as follows: 
 

 
 

2) As of December 31, 2024 and 2023, provided that functional currency against foreign 
currencies other than functional currency hypothetically strengthens or weakens by 10%, 
the changes in gain or loss for each of the two years in the period ended December 31, 
2024 are as follows: 
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21. Financial Instruments (cont’d) 

(e) Interest rate risk 

The carrying amount of interest-bearing financial instruments as of December 31, 2024 and 

2023 are as follows: 

 

 

 

22. Share Capital and Capital Surplus 

 

(a) Details of share capital as of December 31, 2024 and 2023 are as follows: 

 

 
 

(b) Details of capital surplus as of December 31, 2024 and 2023 are as follows: 
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23. Accumulated Other Comprehensive Income 

 

(a) Details of accumulated other comprehensive income as of December 31, 2024 and 2023 

are as follows: 

 

 
 

(b) Changes in the fair values of equity investments at fair value through other 

comprehensive income for each of the two years in the period ended December 31, 2024 

are as follows: 
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24. Retained earnings 

(a) Retained earnings as of December 31, 2024 and 2023 are as follows: 

 

 

(b) Statements of appropriation of retained earnings as of December 31, 2024 and 2023 are 

as follows: 
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25. Revenue  

 

(a) Details of revenues disaggregated by types of revenue and timing of revenue recognition 

the years ended December 31, 2024 and 2023 are as follows: 

 

 
 

(b) Details of account receivables, contract assets and liabilities from contracts with customers 
as of December 31, 2024 and 2023 are as follows: 
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26. Selling and Administrative Expenses 

 

(a) Other administrative expenses 

 

Details of other administrative expenses for each of the two years in the period ended 

December 31, 2024 are as follows:   
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26. Selling and Administrative Expenses (cont’d) 

(b) Selling expenses 

 

Details of selling expenses for each of the two years in the period ended December 31, 

2024 are as follows:   
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27. Research and Development Expenditures Recognized as Expenses 

 

Details of research and development expenditures recognized as expenses for each of the 

two years in the period ended December 31, 2024 are as follows: 

 

 
 

28. Finance Income and Costs 

Details of finance income and costs for each of the two years in the period ended December 

31, 2024 are as follows:  

 

 
 

(*1) Interest income calculated using the effective interest method for the years ended 

December 31, 2024 and 2023 is ₩124,830 million and ₩154,310 million, respectively. 
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29. Other Non-Operating Income and Expenses 

 

Details of other non-operating income and expenses for each of the two years in the period 

ended December 31, 2024 are as follows:  

 

 
 

(*1) For the year ended December 31, 2024, the Company received insurance payments of 

₩155,900 million related to damage due to the flooding of the Naengcheon stream in Pohang. 
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30. Expenses by Nature 

 

Details of expenses categorized by nature for each of the two years in the period ended 

December 31, 2024 are as follows (excluding finance costs and income tax expense): 

 

 
 
(*1) Changes in inventories are the changes in products, semi-finished products and by-

products. 

(*2) Including depreciation of investment property. 

(*3) The details of employee benefits expenses for each of the two years in the period ended 

December 31, 2024 are as follows: 
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31. Income Taxes 

 

(a) Details of income tax expense for each of the two years in the period ended December 31, 

2024 are as follows: 

 

 

(*1) Income tax refunds (additions) incurred from the final tax filings are included in income 

payables. 

 

(b) Details of income taxes credited (charged) directly to equity for each of the two years in 

the period ended December 31, 2024 are as follows: 

 
(*1) Those amounts are recognized in other comprehensive income. 
 

(c) Reconciliations between income tax expense at the effective income tax rate and profit 
before tax at the statutory tax rate of the Republic of Korea for each of the two years in the 
period ended December 31, 2024 are as follows: 
 

 

(in millions of Won) 2024 2023

Profit before income tax expense W 1,145,132 1,608,058 

Income tax expense computed at statutory rate 291,953 414,165 

Adjustments:

    Tax credit (61,562) (55,733)

    Effect of tax rate change - 7,992 

    Tax effect of investment in subsidiaries 9,592 41,947 

    Tax effect due to permanent differences 1,824 12,055 

    Tax effects due to a tax audit - 8,484 

    Others 1,783 (517)

(48,363) 14,228 

Income tax expense W 243,590 428,393 

Effective tax rate (%) 21.30% 26.60%
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31. Income Taxes (cont’d) 

(d) Changes in deferred tax assets (liabilities) for each of the two years in the period ended 
December 31, 2024 are as follows: 
 

 
 

 
(e) Deferred tax assets and liabilities as of the years ended December 31, 2024 and 2023 are 
as follows: 
 

 
 

As of December 31, 2024, deductible temporary differences of ₩339,670 million related to 

investments in subsidiaries were not recognized as deferred tax assets, because it is not 

probable, they will reverse in the foreseeable future. 

 

(f) The Company recognized current tax payable or receivable at the amount expected to be 

paid or received that reflects uncertainly related to income taxes. 
 

(g) The Company is not subject to the Pillar Two. 
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32. Earnings Per Share 

 

Basic earnings per share for each of the two years in the period ended December 31, 2024 

are as follows: 

 

 
 

(*1) The weighted-average number of common shares used to calculate basic earnings per 

share is as follows: 

 
 
The Company does not have any dilutive potential common shares as of December 31, 

2024 and 2023, so diluted earnings per share are the same as basic earnings per share. 
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33. Related Party Transactions 

 

(a) The Company’s related parties as of December 31, 2024 are as follows: 

 

 
 

(*1) Other related parties are the subsidiaries, associates and joint ventures of POSCO 

HOLDINGS INC., the parent company of the Company. 

 

(b) Significant transactions with the Company’s related parties for each of the two years in the 

period ended December 31, 2024 are as follows: 

 

 

 

 

 

 

 

  

Company

The parent company POSCO HOLDINGS INC.

Subsidiaries POSCO STEELEON Co., Ltd, POSCO M-TECH, PNR, POSCO Humans Co.,Ltd., eNtoB

Corporation, POSCO (Thailand) Company.Ltd, POSCO-MKPC SDN BHD, POSCO-

VIETNAM Co., Ltd., POSCO Thainox Public Company Limited, POSCO COATED STEEL

(THAILAND) CO.,LTD., POSCO Philippine Manila Processing Center, Inc., PT.KRAKATAU

POSCO,  POSCO Maharashtra Steel Private Limited, POSCO ASSAN TST STEEL

INDUSTRY Inc., POSCO-India Pune Processing Center. Pvt. Ltd., POSCO INDIA

PROCESSING CENTER PRIVATE LIMITED and others

Associates DAEHO GLOBAL MANAGEMENT CO., LTD., Pohang Special Welding Co., Ltd.,

POSK(Pinghu) Steel Processing Center Co., Ltd., LLP POSUK TITANIUM, POSCO

SUZHOU PROCESSING CENTER CO.,LTD, SUZHOU POSCO-CORE TECHNOLOGY

CO., LTD., ZHANGJIAGANG XIAO-SHA COIL SERVICE CENTER CO.,LTD, POSCO

Vietnam Processing Center. Co.,Ltd, POSCO-SAMSUNG-SLOVAKIA PROCESSING

CENTER

Other related parties(*1) POSCO Eco & Challenge Co., Ltd., POSCO DX, POSCO WIDE Co., Ltd., POSCO

FUTURE M CO., LTD., POSCO FLOW CO., LTD., SNNC, POSCO Mobility Solution

Corporation, eSteel4U, POSCO INTERNATIONAL Corporation, POSCO Canada Ltd.,

POSCO(Guangdong) Automotive Steel Co., Ltd., POSCO VST CO., LTD., POSCO

INTERNATIONAL SINGAPORE PTE LTD., Roy Hill Holdings Pty Ltd, POSCO Asia

CO.,LTD., POSCO-China Holding Corp.



POSCO 
Notes to separate financial statements, continued 
December 31, 2024 and 2023 
 

75 

33. Related Party Transactions (cont’d) 

1) For the year ended December 31, 2024 
 

 

 
 

(*1) Sales and others mainly consist of sales of steel products to the parent company, 

associates and other related parties and joint ventures. 

(*2) Purchases and others mainly consist of related party’s purchases of construction 

services and purchases of raw materials to manufacture steel products. 

(*3) Other related parties are subsidiaries, associates and joint ventures of POSCO 

HOLDINGS INC., the parent company of the Company. 

(*4) As of December 31, 2024, the Company has provided financial guarantees to related 

parties (Note 21-(a)-4)). 
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33. Related Party Transactions (cont’d) 

(*5) During the year ended December 31, 2023, the entities were newly included in 

subsidiaries due to acquisition from POSCO HOLDINGS INC. 

(*6) Newly established during the year ended December 31, 2023. 

(*7) During the year ended December 31, 2024, the entity was newly included in 

subsidiaries due to acquisition from POSCO HOLDINGS INC., and the transactions 

occurred prior to the inclusion are included. 

(*8) Others (purchase) mainly consist of maintenance expenses for the ERP System. 

(*9) Others (purchase) mainly consist of freight expenses. 

(*10) Others (purchase) mainly consist of service fees for brand usage and rentals. 

(*11) As of December 31, 2024, the Company is entered into a SWAP contract for LNG 

procurement. 
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33. Related Party Transactions (cont’d) 

2) For the year ended December 31, 2023 
 

 

 
(*1) Sales and others mainly consist of sales of steel products to the parent company, 

associates and other related parties and joint ventures. 

(*2) Purchases and others mainly consist of related party’s purchases of construction 

services and purchases of raw materials to manufacture steel products. 

(*3) Other related parties are subsidiaries, associates and joint ventures of POSCO 

HOLDINGS INC., the parent company of the Company. 

(*4) As of December 31, 2023, the Company has provided financial guarantees to related 

parties. 
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33. Related Party Transactions (cont’d) 

(*5) Others (purchase) include dividends paid to POSCO HOLDINGS INC. during the year 
period ended December 31, 2023, amounting to W 325,043 million, as well as service 
fees for brand usage and rentals. 

(*6) During the year ended December 31, 2023, the entity was newly included in 

subsidiaries due to acquisition from POSCO HOLDINGS INC., and the transactions 

occurred prior to the inclusion are included. 

(*7) Newly established during the year ended December 31, 2023. 

(*8) Others (purchase) mainly consist of maintenance expenses for the ERP System. 

(*9) Others (purchase) mainly consist of freight expenses. 

(*10) Including transactions that occurred before the entity was included in associates. 

  



POSCO 
Notes to separate financial statements, continued 
December 31, 2024 and 2023 
 

79 

33. Related Party Transactions (cont’d) 

(c) Details of outstanding balances with material transactions with the related parties as of 

December 31, 2024 and 2023 are as follows: 

1) As of December 31, 2024 
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33. Related Party Transactions (cont’d) 

2) As of December 31, 2023 

 

 
 

(d) For the years ended December 31, 2024 and 2023, details of compensation to the 

Company’s key management officers are as follows: 
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33. Related Party Transactions (cont’d) 

Key management includes directors (including non-standing directors), executive officers 

who have significant influence over and responsibilities for the Company’s business and 

operations. 

 

(e) Guarantees provided to related parties 

 

1) The Company has entered into a financial guarantee contract for related parties as of 

the year ended December 31, 2024, and the related guarantee obligations are 

recognized as financial guarantee liabilities. (See Note 21-(a)-4)) 

2) During the years ended December 31, 2024 and 2023, there were acquisition of 

shares from the parent company and other related parties, as well as additional capital 

contributions to subsidiaries. (See Note 10) 

 

 

34. Commitments and Contingencies 

 

(a) Contingent liabilities 

 

Contingent liabilities may develop in a way not initially expected. Therefore, management 

continuously assesses contingent liabilities to determine whether an outflow of resources 

embodying economic benefits has become probable. If it becomes probable that an 

outflow of future economic benefits will be required for an item previously dealt with as a 

contingent liability, a provision is recognized in the financial statements of the period in 

which the change in probability occurs (except in the extremely rare circumstances where 

no reliable estimate can be made). 

 

The management makes estimates and assumptions that affect disclosures of 

commitments and contingencies. All estimates and assumptions are based on the 

evaluation of current circumstances and appraisals with the supports of internal specialists 

or external consultants. 

 

The management regularly analyzes current information about these matters and provides 

for probable contingent losses including the estimate of legal expense to resolve the 

matters. Internal and external lawyers are used for these assessments. In making the 

decision regarding the need for provisions, management considers whether the Company 

has an obligation as a result of a past event, whether it is probable that an outflow or cash 

or other resources embodying economic benefits will be required to settle the obligation 

and the ability to make a reliable estimate of the amount of obligation. 
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34. Commitments and Contingencies (cont’d) 

(b) Commitments 

 

1) The Company entered into long-term contracts to purchase iron ore, coal, nickel and 

others. The contracts of iron ore and coal generally have terms of more than two years 

and three years, respectively, and the contracts of nickel have terms of more than one 

year. These contracts provide for periodic price adjustments based on the market price. 

As of December 31, 2024, 80 million tons of iron ore and 7 million tons of coal remained 

to be purchased under such long-term contracts. 

 

2) The Company entered into an agreement with Tangguh Liquefied Natural Gas (LNG) 

Consortium in Indonesia. The purchase contract period and volume are 550 thousand 

tons of LNG annually for 20 years commencing in August 2005 and 120 thousand tons 

from September 2025 to December 2026. The purchase price is subject to change, 

based on changes of the monthly standard oil price (JCC) and with a price ceiling.  

 

3) The Company entered into a consecutive voyage charter (CVC) contract for the 

transportation of raw materials. As of December 31, 2024, there are 36 vessels under 

contract and the average remaining contract period is about 6 years. 

 

4) The Company entered into an agreement (LNG SPA) with POSCO INTERNATIONAL 

SINGAPORE PTE LTD. to purchase 370 thousand tons of LNG annually for 15 years 

commencing in November 2026. The purchase price is subject to change based on 

changes of U.S. Henry Hub Natural Gas Spot Price. The Company has extension option 

of extending the purchase contract by five years.  

 

5) As of December 31, 2024, the Company has entered into supplier finance agreements 

which have a limit of USD 1,115 million with SMBC and four other financial institutions. 

 
6) As of December 31, 2024, the committed amount for the acquisition of tangible and 

intangible assets not yet incurred is W 4,390.4 billion. 

 
7) As of December 31, 2024, the Company has entered into agreements for overdraft and 

trade finance with financial institutions, including Woori Bank, with a credit limit of W 

3,150.4 billion. 

 
8) As of December 31, the carrying amount of financial liabilities related to supplier finance 

agreements entered into by the Company is as follows, and there are no significant non-

cash changes in the carrying amount of trade payables and other payables that are part 

of the supplier finance agreements. 
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34. Commitments and Contingencies (cont’d) 

(c) Litigation in progress 

The Company is involved in 172 lawsuits collectively amounting to W 457.3 billion as 

defendant as of December 31, 2024, which arise in the ordinary course of business such 

as claim for confirmation of employee status. The Company has recognized provisions for 

certain lawsuits and claim and the Company believes that it have a present obligation as 

of December 31, 2024. 

 

(d) The Company was spun off from POSCO HOLDINGS INC. and newly incorporated with 

March 1, 2022 as the date of spin-off, and the Company is jointly liable for the liabilities of 

POSCO HOLDINGS INC. under Article 530(9)(1) of the Commercial Act of the Republic of 

Korea. 
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35. Statements of Cash Flows 

 

(a) Changes in assets and liabilities arising from operating activities for each of the two years 

in the period ended December 31, 2024 are as follows: 
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35. Statements of Cash Flows (cont’d) 

(b) Changes in liabilities arising from financing activities for each of the two years in the period 

ended December 31, 2024 are as follows: 

 
1) For the year ended December 31, 2024 

 
 

 
 

2) For the year ended December 31, 2023 
 

 
 

(c) Significant transaction not involving cash inflows and outflows for each of the two years in 
the period ended December 31, 2024 are as follows: 
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36. Events after the Reporting Period 

(a) On January 14, 2025, the Company issued following non-guaranteed Korea won bond. 

 

 

(b) In February 2025, the U.S. government issued an executive order imposing a 25% tariff 

on all steel and aluminum products, effective from March 12, 2025. This tariff imposition 

introduces uncertainty in financial statement projections, and the company is currently 

evaluating the related impact. 




